


Preview Q1:How many kinds of the modes of

payment in international trade? 'S

“* The modes of payment in international trade can be
generally divided into three categories:

1. Remittance J_f}
2. Collection £k
3. Letters of credit 15 HiiF

% The former two belong to commercial credit (7515 1),
letter of credit is banker’s credit (414715 ).

** If the payment is made by remittance, it is called favorable
exchange (JliiyL2), by which the buyer makes the payment by
bank of his own accord; if by collection or L/C it is adverse
exchange (1¥71_), by which the exporter takes the initiative
to gather payment from the buyer. i
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1.Learning Objective (%2>] H#x) Q}

Skill Objective(3fig H#r):

To fill out the application of remittance correctly and skillfully.

CHER AR HUIE RV 3 G 1) 5
To make out the cable of remittance and M/T advice
Correctly; IEFIEBIVC KB BRI,

Operate the procedures of remittance, mainly mastering T/T.

7 O S AR A TV AT A E CLLRA N D
Knowledge Obijective(51iH HHr):

To make clear some concepts about remittance , such as
the definition, parties, classification, etc; To master the
procedures of M/T, T/T and D/D.
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2 Operating Tasks(¥{EfE5%) Q}

<Wangtao is the foreign trade salesman of CHINA
ELECTRONICS ZHEJIANG COMPANY
( address: 408 wensan road,. Hangzhou, China,
account bank: Bank of China, Hangzhou
Branch ) .He has imported goods under the
contract No. 09ZDX157023 from EF7 /nfternational
Limited (address: 929 Radecki Ct., City of Industry,
CA97748, USA , account bank: Wells Farqgo Bank
and account No.: 3138178383 ) . He intends to
make advance payment by T/T on Sept.10,2011
and all bank’s charges if any are to be bone by the
remitter. Now you are Wangtao and are required to
do the following tasks for him (bank No.: ABA#
121000248 and its Swift Code: WFBIUSGS):
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4085, JF/ AT N EARATHUN 247 )RR SS 51D, A ASE
E EFT International Limited (address: 929 Radecki Ct., City
of Industry, CA91748, USA, JI /" iR47 ) Wells Fargo Bank,

Ik F5653138178383) #ELI —fitis), ESANRSBITINE
09ZDX157023 5 41 £ [F] o Je K HT TIT I B2 3 1A gy 3,
Pra AT o F KN RSH, 201159 101, L+ HE
TITHEATICAK, TR AR AT LU T #84F (AT 5. ABA#
121000248, HAT10HS: WFBIUS6S)

%a)sk 1 fill out the application of remittance (1H'5 HL[ HiE
Task 2 fill out the following telex according to the above
information (Test key(%#):23XX, Reference No. (VK%
5):208TTxxxx, Beginning Date oflnterest(@%El%: SEPT.
10,2011, Cover(Zk~]1fitk): Debit our account) (HR#E15 E1H
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3.0perating Sample (#:1/E7~70) QX

Task 1

1. TO:(EG) - B TR B VN TG SK IR H K
T2 AL T, RV AT 4 FK.

e HIE A

2

TO:

2. Date (H#H): HAESIEZNSS BRI HBH .
A HIEA
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3. ILAEKRR2R

MR S (ST R A AERT TN T RN AT V7
4. Priority(R &)

£ I Normal g (R /N ks 3T 17 v 7

5. Currency & Inter-bank Settlement Amount (VX i

|

it e 40
JEARIHE N
6. Amount in words(£&: i K'5)
JEARIE N

N
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7. Horp— g = ANk
Amount FX(ILI4%1)
Amount of Purchase(Jl5i_4:%5)
Amount of Others(HAth 4 %)
W R SR IS 1E, HA F) — R IR S 4 i
8. Remitter's Name & Address(J ik N\ 44k S i)
SHEUE VR ) A B A b R AR RN ;
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9. Correspondent of Beneficiary's Banker Name &
Address (UK T 2 ARHEAT SRR S k)
WERA AT T, WAHES, 5T
10. Beneficiary’s Banker Name & Address(Gk A\
FRAT R AL
WREARHT, B AR TR T siAHIE, b
75 FARAT AR, B FE 4TS EAT A
SCALIEN
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11. Beneficiary’s Name & Address (M N 2 F1 S
ak)
M EREAZ, H—ATSEGKN, A5t
* Beneficiary’s Account No.
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12.Remittance Information(JL 2 75)
A S, BR1400507, nT R H %,
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13.¥A;!IEII)3ank’s Charges If Any Are to Be Bone By([E N 4t %7 H

KTH
AR 2K Al AEY 3 N OUR, WUk ABEN, JE[RJSHA =Mk it
WA AR F AN TAS AT v 7
AL ik

14 .Beneficiary Resident Country/Region Name & Code (Y
NEIHEEZK (M) 2R A )
5 [E

15. 28 5 J5 3\

< 7E T} 75 2k Advance Payment, 7% 2I/{ 7 Payment against
Delivery, 1B Refund, HAth Others{i i) /N T # N FT” Vv

& oAbk

16.Applicant’s signature( i A %5 %)
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< FM: BANK OF CHINA, HANGZHOU BRANCH

 TO: Wells Fargo Bank

s« DATE: SEPT. 10,2011

s TEST: 23XX

** OUR REF NO. 208TTxxxx

+ NO ANY CHARGES FOR US

s+ PAY USD 16,400.00 VALUE SEPT. 10,2011
s TO EFT International Limited, USA

+ FOR CREDIT OF ACCOUNT NO. 3138178383
s« MESSAGE contract No. 09ZDX157023

** ORDER China Electronics Zhejiang Company
s* COVER Debit our account
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4. Basic Knowledge (ZLaH411R) S

You can briefly add outline of this slide page in this text box.

- definition
» definition - Chatacteristics
. :)artles * parties
- types - Contents
- procedure - types

- Practical Training
(Application, Issuance
and Examination of

L/C)

- definition
* parties

- types
* procedure
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Words and Expressions (3)

'

remit 7. (ZX)  remittance 73X (f}) remitter YA
Telegraphic Transfer (T/T) Hy=  Mail Transfer(M/T) 157
Demand Draft(D/D) 22

payment instruction 3ZfJ+57~

truthfulness E527t  authenticate iF#...... h B, %X5&
collection ¥EY%  clean collection Y26 documentary

collection R FEALUKL
proceeds WA\, W7
D/P at sight RP3If#kac 8. D/P after sight 34+ 5 5s H
sight draft EIH#V-ZE  usance draft &t 872

letter of credit(L/C) 15 HiE Az
| ﬁ o 1 sl Hi www.pptcn.f



Brief Introduction to Remittance




Preview Questions 5)

What is the definition of Remittance? What are the Parties of Remittance ?

How many kinds of the
modes of payment ir
international trade

What’s the basic procedure of
M/T, T/T and D/D?



Remittance refers to that a bank (the remitting bank), at
the request of its customer ( the remitter), transfers a
certain sum of money to its overseas branch or
correspondent bank( the paying bank), instructing it to
pay to a named person ( the payee/ beneficiary)
domiciled in that country.

“se, the remitting bank}s,
the remitter " .o
the paying bank

the payee/ beneficiary

i S RS
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(BesN)

Remitting Bank (7 47)



Remitting Bank (/"1 47): the bank who remits the funds at the request of a
remitter to the paying bank and instructs the latter to pay a certain amount of
money to a beneficiary (who is entrusted to remit the funds outward). The
remitting bank will usually be located in the same city as that of the remitter and
is often the importer's bank in international trade. /. AT & AE T3k N iR ¥ %
G AEAT RN H ST — BRI e 40 32t NIARAT (24N B8 6 1)
TRAT). I AT 38 5 BRI RO [R]— 3k iy, 30 5 2 [ B B2 2 Th ik v e /e R ARAT

L [A] OER ANAS BRE AN — B € sl DT 11 25 52 tm BRAT YL AT =

1R BT AR B[R] — N3k, 388 2 B B B2 2 vt R BT A M A ERA T T R AT A
éﬁ%ﬁci&y or payee (Zz \): the person to whom the money will be
transmitted/ who is addressed to receive the funds by remittance .He is the
exporter in international trade.({GR N 2 B A BN B 2 H O N, %
i/fl\lﬁleGijj) o ww.pptcn.




Chart of the Procedure of Remittance Q)

LHA | Remitter ~

mE s, JCHAT K g
ST ASRCH i A | 4 “ i
EC NS, AT iLHi47 | Remitting Bank <

BRI I AT HRAT A I
ST DS IDNTIE O 2
o Y HHAT N RAGIL K B
FHI A A RER HIE S 1Y
IEFATET S, R
PRI B E AR
s DT ARAEICHK
Ta7~ B A A IRk o ,
SR SR AT hb T, BN | Payee/Beneficiary

(KT
{LAf7 |  Paying Bank }/




7|

FEXT A2 B IR G AR IR B & 25K R :

cash in advance i f} £t

cash with order/: 5.4},

cash on delivery or open account

TRBMEREK R 5 (k)
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2) M A (D)ERNIES IR, AT
P QUEHATITHESE ) NRHL SR AT A BTN

= il . ik 5%

ST Ml 5%
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Q4: How many types of remittance?
What are they?

G S
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WE PR, 0SS

L. (Telegraphic Transfer, T/T) .
&L (Mail Transfer, M/T).

2231 (Banker's Demand Draft, D/D).
HIC L BT 55 AL B 7 LU A AR ALL,

S 25 A DR R AR A 7 BT 524 R
ZiSTHE, BN 7IC AR iR
PR
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/ Telegra%\%\]tl;:;msfer ) Mail transfer

\ A M/T({57C) J
Under T/T,{payment It means that payment
instructior?iven by the instruction given by the
remitting Bank to the paying remitting-Dank is_transitte
bank is transmitted by by

teleco ication, such as Payme

cablg \telex)or fomputer 1 ayment Order n/l:

§ AR A2 di L AR i (=f=ER i {5 fF
LR, HEAR Bt SOH LR 4845 L i TR B?:Tﬁ—r?ié ICAAT L
T RS IR . MRS SO R ISl

/Irﬂ%ﬁ/]}bﬁ—fjim

Procedure of M/T is almost
the same as the T/T, except
that the truthfulness of the
instruction recelived should
Peauthenticated by means
of authorized signature
pre-agreed instead of test
key. 15 /E [ AR 5 B L

The key point is that the paying
bank must authenticate

whether the instruction is giv
really by the remitting ban%-
indicated in the

telecommunlcatlo , for the
funds should eventually be
reimbursed by this remitting
bank to the paying bank. <8 —

JEIC AT Bk B A B G IEAY R Rk v%%?ﬁ:&
EU%EI’JB’ZHT‘Ev%EEEﬁ/Eﬁ i A I 56 Uk TR 11 B8 2
AT B0, PR A 1 2B A A 2 1 A Efﬁmﬂmtﬁﬂ =
‘]Etk'.ﬁ{%ﬁéﬁ‘]ﬁ ANAT ( relatively low cost and
( fast speed and high cost). speed)

Esanker’s demand draﬁ‘=

D/D(Z0)

The payment instruction is
written down directly on the
surface of the bank draft (#4717
S=2 0] ) . A bank draft is a
instrument drawn by
e remitting bank on its
overseas correspondent bank,
ordering the latter to pay on
demand the stated amount to the
holder of the draft. #4705 & diC i
AT TR CHFIMI IR R AT, A 2 FLRI IS A 8 E <
BRI B s N ks 2. After being
issued, the bank draft should be
handed over to the remitter, who
may dispatch or even bring it to
the beneficiary abroad. Upon
receipt of the draft, the payee
can either present it for payment
at the counter of the drawee
bank or collect it through his
account bank RS R 2 Ja, AR AT
SN E AT AN RN IR NI
k%&méﬁ/@%ﬁﬁxmk e
535 MO 24 A5 52 524 T AR
& BRSSO, 22l i R 1 4T
WGk, cheaper butslower 4

N



T/T is that the buyer:




Q5:What'’s the basic procedure of

M/T, T/T and D/D?

1) Procedure of M/T, T/T(FE/5 1ML T2 )
Remitter

(L)

= . (Telegraphic Transfer, T/T)
e (Mail Transfer, M/T )

S

Remitting o
Bank(JL H17) —

Payee(liizX \)

B

/— pd

| S
A "

2 it 'rf‘)
i | |
Fre r
Paying
Bank(J_A\1T)



Procedure of M/T

1. Remitter applies for remittance: The remitter

gives his signhed written application to his
ank, instructing it to transfer the funds

through M/T ;K A $ess A1 U1 F s 1545 R
17 e HiEd EIL SR 54

2. The remitting bank will check the remitter’s
account. If it is positive, the remitting bank
will stamp on the application form and return
the customer’s copy to the remitter for record
( In the case of a personal remittance, the
customer will give proceeds to the remitting
bank together with the application form.) 7Lt
PR R AT A P Sk T AT %, Y H A T
5 A B ek N LB AR , (i S T
IR T 3k I3 ] R P — R AT 250 i AT




The remitting bank will debit the remitter’s a/c
with the amount to be remitted together with
its commission and airmail expenses ( if any)
and then issue and post a Mail Transfer
Payment Order to the paying bank.j H47E ML
AN HL AR 75 20 H 3% B AARA T < S e S 9
A s WA B A S BB B4 AAT

3. Upon receipt of the Mail Transfer Payment
Order, the paying bank verifies the authorized
signature before it notifies the beneficiary with
a copy of the payment order. W25 AT ZEFE
Ja JEANAT SCHUERS 5 B, A8 5 R SO A B il A (M
WAL H M EN 2 N ;




4. The beneficiary presents the copy of the
payment order to the paying bank for
payment. 52 am NSO LR B dRIEAC ST AT 22
KA

5. The paying bank checks the identity of the
beneficiary before releasing the funds to him.
I ANATLERRAST A Se i sz e NI 54

6.The paying bank will claim reimbursement

according to the reimbursement clause stated
in the Mail Transfer Payment Order.

IEAATIRIEAS VSO B 45 _ LI A S 3K AT 224




""" 1. Remitter applies for remittance: The remitter

gives his signed written application to his
ank, instructing it to transfer the funds
through T/T;CaK AN FRAS CUA8 1) 5 I 5 1525 41
7, de s o A v 4
2. The remitting bank will check the remitter’s

account. If it is positive, the remitting bank
will stamp on the application form and return
the customer’s copy to the remitter for record
( In the case of a personal remittance, the
customer will give proceeds to the remitting
bank together with the application form.) I tf
TR AT A P S ke T LA BRI £
b R I Ak N DL AP (S
IR T e 3k I ] R P — R AT 250 i AT




The remitting bank will debit the remitter’s a/c
with the amount to be remitted together with
its commission and cable expenses ( if any)
and then issue and send Transfer Payment
Order to the paying bank by cable.jl 47 I
AN BT 77 B0 H B B AR AT 2 A F i ok
1,38 FAR R Y FRY SO R BT AT,

3. Upon receipt of the Transfer Payment Order,
the paying bank verifies the test key before it
notifies the beneficiary with a copy of the
payment order. W& B IS RAE T G, ICAAT B
UE R AP ELAR, N e R A 7 B RN A (s ) 22 25 I 4

ZiA;




4. The beneficiary presents the copy of the
payment order to the paying bank for
payment. sz m N ST 2 Bt A 457 AN AT 2
KA ;

5. The paying bank checks the identity of the
beneficiary before releasing the funds to him.
I NATAERRAT B SN 52 s N S A0

6.The paying bank will claim reimbursement
according to the reimbursement clause stated
in the Transfer Payment Order.

IEAATAR I8 B SO 2645 _ LA S KA T 24
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Procedure of D/D

1. remitter requests to issue a banker’s
draft;

2. remitting bank debits the remitter’s
account (amount of the draft, bank
commission), issues a draft and hands to
remitter;

3. remitting bank sends an advice or non-
negotiable copy of the draft;

4. remitter send the draft;

5. Payee presents the draft for payment;

6. Drawee bank verifies and pays the draft,
/. Drawee bank claims reimbursement.



By D/D, the remitting bank needn’t
inform the payee to come to the bank
and get paid. D/D can be transferred
through endorsement and is negotiable
provided that there is opposite
stipulations of restrictions =i, AT
A %%&ﬁ%ﬂ%@\kﬂ%ﬁﬁﬂﬁﬁﬁ A RAT PR
PRI R e , vl i 1 L
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