


Section 3 Letter of Credit (g il

<1.Learning Objective (%3] B#x)
< 2.0perating Tasks(#1E4E5)

< 3.0perating Sample (B{/ER~7R)
4. Basic Knowledge (FEAEH11R)
5. Practical Training (31 H s£9I)
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1.Learning Objective (%3] H#3) e\
Skill Objective(F B HA%): |

1. The exporter---To rush the importer to ask

for its bank to open the relative L/C by mail (#
{3t O 2 AR 84T IS FFALL/C);

The importer---To fill out the application for a
letter of credit correctly and skillfully (#ERfZRA
ZRHuSE GG FIUEFIE G 1)

| 1\{ p el nll;uu_ www.pptch. i.
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2. The importer’s bank (issuing bank)---To issue
documentary credit correctly according to
terms and conditions of S/C No. and the
application (MRIEFHE S R HIFHRILRIERIT
SEAE AHE)

3.The exporter---To examine and correct a letter
of credit according to terms and conditions of
the S/C No. ( #BEE S FIR &K FZEHIE &
& HE);

The importer---To fill out the application for
amendment correctly and skillfully (VERfi2ZH

EHHE HIE B S HRIE D

i| o J 1 - " &1
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2.0perating Tasks(#{E1E55) (9)

*» After friendly negotiation, CHINA ELECTRONICS
ZHEJIANG COMPANY (address:408 WENSAN ROAD,
HANGZHOU, CHINA) signed a Sales Contract No. AC4789
with NEW YORK TRADING CO., LTD. (address: P.O.BOX
299934, NEW YORK , USA) on Sept.17,2012(contract No.
AC4789 ), the terms of which read like this: Shipment to be
effected from Shanghai or Ningbo to NEW YORK,USA by
sea before November.30th,2012 with partial shipment and
transshipment not allowed. Payment to be made by
iIrrevocable L/C payable by draft at sight to reach the
sellers 30 days before time of shipment and remain valid
for negotiation until the 15th day after the date of shipment.
CHINA ELECTRONICS ZHEJIANG COMPANY rushed NEW
YORK TRADING CO., LTD. to open the L/C and wrote to
them asking for the amendment to the L/C upon :
examination. Finally, they received the amendment to the
L/C and began to get the goods ready %or shlpmen

u uu 1E WWW.pptcn.
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Task 1 Rushing the establishment of the 3
L/IC (fEFHEHIUE) &
“*In a L/C practice, the buyer should instruct his

bank to open an L/C within the ti
the contract. But for one reason

me stipulated in
or another

(price fluctuation, importer’s trouble in capital
flow, etc.), he may fail to have the L/C opened on

time. The seller should write to the buyer to urge

him for the establishment of the
15, 2012 but CHINA ELECTRON
COMPANY has not recelved the

L/C. It is OCT.
CS ZHEJIANG
| /C yet. SO

please write the letter to urge NEW YORK

TRADING CO., LTD. to issue the

L/C on behalf of

Wangtao, a foreign trade salesman of CHINA

ELECTRONICS ZHEJIANG COMPANY.

R
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BEWTan"H’Jﬁﬁ I AE HE. BEREH
MEL S — M RE (1%‘1%&3)3, O % /ﬁ/ﬁz}J
HREE) , O AREN KRG {1k, 3
H N ZBESEXT, # ﬁﬁu -SAGHUE. BT
105150, EE T O RWHT 6}/\71')3
AW REHUE. BT 4’@%5 B F ik Ay
B #T{L %&79#%’&%)\__{#'%1— NEW
YORK TRADING CO., LTD. , #E{REFF 7= HiE.
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From: CHINA ELECTRONICS ZHEJIANG COMPANY

To: NEW YORK TRADING CO., LTD. ‘;\
Attn: John Smith \.
Date: OCT.15, 2012

Page: 1/1

Dear Sir,

Re: L/C under S/C No.: AC4789

Referring to 1000 PCS of “FOREVER"BRAND BICYCLES ART NO. N117
MODEL MB28 under S/C No.: AC4789 , the date of shipment is
approaching while we have not received the relative L/C yet.

The goods have been ready for shipment for quite some time. We hope
you will have the L/C opened as soon as possible to enable us to execute
the contract smoothly. If we receive the L/C before OCTOBER 30TH, we
may make shipment before NOVEMBER.30TH,2012.

In order to avoid subsequent amendment, please see to it that the L/C
stipulations should be in strict conformity with the S/C terms.

We look forward to your favorable reply.
Yours faithfully,

* Wang Tao

W L wewesten



Task 2 Applying for establishment of the )
L/C (FHig {5 FHUEJTAT) @

» After having received the letter from CHINA
ELECTRONICS ZHEJIANG COMPANY, NEW YORK
TRADING CO., LTD. applies to his bank named
BALAHLI BANK OF USA for the establishment of the
L/C on OCT.15,2012. Now you are John Smith, the
foreign salesman of NEW YORK TRADING CO.,
LTD. and required to fill out the irrevocable
documentary credit application according the
following contract signed by both CHINA
ELECTRONICS ZHEJIANG COMPANY and NEW
YORK TRADING CO., LTD. on behalf of him.

I ﬁ( IL . Eri::luulu www.pptcn. i
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o LERCE) P E B EE S AT A E IR JG, NEW
YORK TRADING CO., LTD ?2012@10% 15 [\ BALAHLI
BANK OF USAEFWHVFHmEBﬁ}J HRENEW YORK

TRADING CO., LTD.2 w45V 4% FiJohn Smith AR $E & [ H
FHER A T2 A 7%[1 EW YORK TRADING CO.,

qu@ﬁﬂ%?ﬂéﬂﬁ EFNDE G R R

(fi5 TR SR B BT 21 g -

1) — 3 ek kS,

2) — 5

3, %EB T v PR ‘%%mﬁﬁ E =N R E R e
1& BP0 T HO

4) ﬁ'v[fﬁﬁ 21

5) 241 17 2 8K CCPIT I H 1 B sl — 24

6) (LA A8 DN WS RAS I s (E S OSIEN
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Task 3 The establishment of the L/C (g 1

UEFHAT) @\

» After having filled out the application, John Smith
delivers it to the bank, BALAHLI BANK OF USA.
Then the bank staff will open an irrevocable
documentary credit according to the application

presented by NEW YORK TRA
Now you are a bank staff of BA
USA and required to do the tas

credit on behalf of him. John SmithZE & 1= F ik FF

DING CO., LTD.
_AHLI BANK OF

K--- tO ISsue the

HE S S B R AT 4 BALAHLI BANK OF USA. %E
ITTAHE N R B3NEW YORK TRADING CO., LTD. &2

AR HIE T ER A B LX) \Tjiﬁﬁﬁﬁﬁﬁﬁfm J3E
THARERAZHR AT R DA I T AR AT 55 ---H 37 AN HQ%I%EE |

${m 3 ik
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Task 4 Examining the L/C with the S/C (

Gl

| g @)
**»Upon receipt of the L/C, the exporter should pay
special attention to checking the credit to see Iif all

the terms and conditions in the credit are In strict

conformity with S/C stipulations and if not,

amendments should be made well in advance of
shipment of the goods. Otherwise the exporter may

run the risk of his draft being dishonored by the

bank. The following is the L/C opened by BA

_AHLI

BANK OF KUWAIT, please check it and find some
discrepancies, then write a letter to ask the importer
to apply to his bank for making some amendments.

il." d ,'- e
; ﬁ P 1) Gl 1
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Task 5 Amending the L/IC (&5 FHAE) E)\

“ Upon examination, the seller should contact the buyer
asking for the amendment to the L/C without delay. After
receiving the letter asking for amendment to L/C, the
iImporter should apply to his bank for the amendment. So
you are John Smith and required to fill out the application for
amendment according the discrepancies the exporter had
found on the L/C and mentioned in the letter on behalf of
him. Then John Smith presents the application to the issuing
bank. The issuing bank will amend the L/C according to the
application. John SmithZ& {5 HUE R A% 5, S5 MR %
J7 BORFETAME MUE k. AEWC R 22K AE M&“Eﬁzu}é, i3t
R R Nz e kAT 3¢ B AE ol HE LHjqu’fJE?%JOhn
Smith#% i H & £E45 1 Frd 2 5045 FUE 5% AT RIH G (S
MBS RS BIHAC S AT . AT IR 34T 15 24

;I." J . T 1."
. 1‘ 8 1) Gl ' www.pptcn.oom
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1. EFFLICTE
JHAIE FE S

2. L/IC

3. LICHE MR
L/ICE S 1515




Knowledge Objective(%1iR H #7): 3

<» To make clear some concepts about L/C (AT H 1205
fifi~# £ FRAFELICIY)), such as

< the definition & X

< characteristics 3 ZE4F#1IF

< parties 2F A\

< the content of L/C (especially SWIFT L/C) =& HN%

< the classification of L/ICH#25, etc;

< To master the circulation of L/C; #4815 FF RNV 55 i fe:

+» To master some skills about the examination of L/C and
know some points of writing the letter of amendment to L/C.

< FEPRE UL S22 A, B oE FAEE M 515 2 A

MEE & i



Section one
Q1: What is a documentary credit? @)

|CC Uniform Customs and Practice for
Documentary Credit Rivision 2007(UCP600)
describes the letter of credit as “credit means any
arrangement, however named or described, that is
Irrevocable and thereby constitutes a definite
undertaking of the issuing bank to honour a
complying presentation. [E [x 7 < R PAE FHIES —
1200745 1T B (UCPE00) (3 P Bt ik k(2 1T
TE B4 T 58 Jeie Eo ] i 44 8RR 1% 44 5 AN T
SRR AT LG Ay }&Fiﬂﬂﬁ—%ﬁﬁhﬁ% A S AT R A
s P52,NOTES3 <




*In

J

simple term, bank acts as an intermediary to

collect payment from the buyer in exchange for the
transfer of documents that enable the holder to

ta
[H]

ke possession of the goods. 1] #.i, #3417 78 24
B NS B BLCER B3 33K, A1 A A 45 K5 A 4 52

#i

A LV B P28 45 K

e L
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J

“ L/C provides a high level of protection and security to both
buyers and sellers engaged in international trade. 15 FiF Xt
| B B2 2 S SE XU AR SR AL T AR i ) 22 A IR

*» The seller is assured that payment will be made by a party
iIndependent of the buyer so long as the terms and
conditions of the credit are met. R ZE 415 HUF S E,
SEJT R BE ML T3R5 1) 73— 7 3538 N(BRAT) RIS AHK.

*» The buyer is assured that payment will be released to the
seller only after the bank has received the title documents

called for in the credit. A ZERATIRIME FIE T R EEAT )
MR 5, 7 A RIS AT 2a =277, K7 15 2 PR .

;I." J . T 1."
. 1‘ 8 1) Gl ' www.pptcn.oom
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3

“*However, it only assures payment to the beneﬁmary
provided the terms and conditions of the credit are
fulfilled. It doesn’t guarantee that the goods

purchased will be those invoiced or shipped. {H &, I
S I 6 5k AL JIF AL AEIRAE 14 52
E/JA%KI SR I S 1 S R S L s 18

It Is stipulated in UCP600 Article 5 that “Banks deal
with documents and not with goods, services or
performance to which the documents may relate”.

<+ FE<UCP600> 1Y 5 545 A e "B AT AL BRI 22 2. 9g, 1 A
Je s el D). iS5 e e .

Ay ! all Er-" '-I ¢ ..'I'.l
W ﬂ( B 2 ,;luﬁ'}tuL www.pptch. !




Q2: What are Characteristics of L/C?
J
1) L/C is bank credit instead of commercial credit {5
JUEAT R — PP AR T (5 AT AN 2 e ML AE R
2) L/C is a self-sufficient instrument 1 A iE £ T
& R LLAME) B 23

A credit by its nature is a separate transaction from the sale
or other contract on which it may be based. Banks are in no
way concerned with or bound by such contract, even if any
reference whatsoever to it is mcluded in the credit. 5145 1M
5 g kS el e /ey ARk Pe i &S e el e 5 W, 2l
BT IAE S %ﬁﬁ%ﬁ$%&@ Al ﬁﬁﬁ%@éﬂ
SRR, HARZILZA N,

3) L/C is a typical sale of documents 1z ik & — I i
R L Y SR SR (ZE g ML 55) i
| ff e t ::il..."l'ﬁ Wwwpptcn-ﬁ
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Q3: What are the parties involved in a )
L/C? @

There are four parties to a credit
Applicant(FFiil 1 i \)—who is usually the importer
and on whose request the credit is issued. When a
sales contract stipulates that the settlement Is
under L/C, the importer will fill in and sign a L/C
application form by which he Is making a request
to his bank to 1ssue a letter of credit in favor of
the exporter. {5 FH ik i fiis A — B 207 (k11 R). A4

SESFe 2 AR PR 00 330 0 Ak AT 4R o
(P4 e R85, T L 5 .

G LT wewepten



the payment of the goods. (the importer’s

N —T* /—A

WEAT A2 N

ZiCiE! H,TAXREI’J {5 L

FITAE AR AT

- H

Issuing bank (FFiFAT) E)\

which issues a credit at the request of an applicant
or on its own behalf. It holds itself responsible for

3lﬁkﬁﬁﬁ:;km'm"\k/

pank) 71

s

AR AT 20 5 A2 a3

| 1‘4 i 8 G T\ www.ppten,d
= ol |
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Q)\

The 1ssuing bank assumes the full responsibility of
payment undertaking upon itself.

FEUFAT AR 0 A S AT

In the event of default on the part of the importer, the
Issuing bank itself will make payments to the exporter.
WA B 17 Tk g N8P, A4 3K elids 2, JHIE
A7 0] HE R A AN R AR A K BT

*» L/C Is a payment method based on banker’s credit.

¢ The issuing bank is supposed to be a first-class bank.

Y #
. ‘{i P 3j Wl 1\l  www.pptcn.c@m




Advising bank (GE4%14T) 3

which is authorized by the issuing bank to transfer
the letter of credit to the exporter. i 4147 J& 52 JTilF
1T ZAERHE AR N 8 kN 45 52 2 N HYERAT

It is In the exporter’s country and usually the

correspondent bank or its head office/ branch or
subsidiary of the issuing bank.

It iIs only responsible for the authenticity of the L/C.
It is to advise the credit to the beneficiary. (the

HIEAT A

exporter’s bank) ‘& &7
B AT

52 i NPT

)
| 11" P ét. vl '||,j Wwwpptcn.K
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Beneficiary(3% i \) E)\
who is usually the exporter and is entitled to use the
letter of credit for payment of the goods because the
credit is issued in his favor.f5 f_ﬁ’*é"/\/ﬁ')[ﬁm;eﬁ
%ﬁﬁ&%ﬁ‘ﬂLEEMﬁ&ﬁ I 5

W 2 11

He should check the terms and conditions In the
credit against the sales contract. Once the exporter
accepts the credit, he should arrange production and
shipment accordingly and make sure that the
documents he supplies would be In strict compllance
with the L/C stlpulatlons A Y AZAT A1 % & A5 HUE AL E
ARES o Sl LS VNG g L, 5 o
142 03 AL 10 2 AR AL e AP S ) T3 A0 i o
i IR TR SE $?E°?/\T EHRAT BT UEAT, PR S0AT \i/4

I

”:u" i y .I-I '.ﬁ
B £ wal T www.pptcn.i‘m



€ The Negotiating Bank E)\

which purchases (negotiate /buy) drafts (drawn on a
bank other than the nominated bank) and/or
documents under a complying presentation, by
advancing or agreeing to advance funds to the

peneficiary. It can either or not be designated In the

_/C. The negotiating bank and advising bank can

e the same bank, as is to be decided by the L/C.iX

AT R (32 3 NG KIS R 3 7 A B AT R S

() F ks AH SR BB () SK) SC55 TR) iR e i 38 25

S NHJEAT . AT T UEATAE (S TR B4R € B AN e e 8

{5 R $h e WA T AT R A5 2 R — KA T

)
| 11" P ét. vl '||,j Wwwpptcn.K




Paying bank (f1#f7) %)

which iIs designated by the L/C to pay the draft
and/or reimburse(£47) the negotiating bank or
nominated bank advancing or agreeing to advance
funds to the beneficiary.

AT 1 FRLEAR A X L BT 45
BT SRS 5 A7 HEATIL B S SRS

In most cases, it is the issuing bank. It must also

be some other banks, as when the currency used
In the L/C Is that of a third country, the paying bank
can be a bank of that country. X2 &, ﬁ MT
EJEE}WE?? &TUE,J&%E?T élf* JUEA H 26 = [E
1% IS A AT 3 1T LA 3 = [ R A T w
N
f:f . 1 i ‘1'& wwwpptcn-(




he Confirming Bank(£& 5.47) E)\

which adds its confirmation to a credit upon the
Issuing bank’s authorization or request.

When an advising bank or a transmitting bank has been
authorized or requested by the issuing bank to add its own
confirmation and it is prepared to do so, it will state so on
Its advice to the beneficiary and then become a confirming
bank. I URAT A B E K A14T B 1B A T X6 T U AR AT JT i
A R N B LR Si B 382 52 FFIEAT B X T e FE A 2K 6 /5
FHUE I AT o0 AR UAA T B 44 SCSEATORAST HUARAT

il." i it s g
| ﬁ . 4 e L www.ppten.cOm
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®Reim

bursing Bank E)\

Reimbursing bank is nominated by the issuing bank to honor
the claim from the negotiating bank, the paying bank or the
accepting bank on behalf of the issuing bank. When

, the negotiating bank, paying
bank or the accepting bank who claims reimbursement, after
making payments to the exporter becomes the claiming

bank. 24147 & H A

FUEA TSR E ), N T

FUEAT A0 A A2 BN AT A

AT BOR AT B BAT AT R =0 AT AR R BUEHAT,
A AT BUR SATAE ] AR G O T R AEAT

| ﬁ . 4 e L\ www.pptcn.cOm
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Q4:What are the Contents of a letter of credit?@

“* Most credits are fairly similar in appearance and contain
the following detalils:

‘/Ihfhmmvolved(%ﬁﬁﬁé’léik), including

.@ Applicant (FFukHiE A), : The name and address of the
importer (a creditor) it [ 75 44 FR AL HE;

(;:@Benefluary (%71 \) : The name and address of the
exporter (beneficiary) H L F (52 25 A\) 44 PR AR bE;

@openlng bank(F1EAT);

dvising bank(G# £117);
*G\negotlatlng bank(BU47);
@aying bank(f}7#47), and the like.

(4 00

)

@,

%

o Py

www.pptcn.c@m



% Sender - VRBPIT2VXXX
< BALAHLI BANK OF USA ------- TFuE4T @
* Recelver * HZCVCN2HXXX

<% BANK OF CHINA, ZHEJIANG BRANCH
HANGZHOU CN ----- WEAT

50: Applicant(Ffuk Hig \):
X NEW YORK TRADING CO., LTD.
X NO.88 FILANKLIN ROAD,NEW YORK, USA
59: Beneficiary(*2 71 \)— Name & Address
CHINA ELECTRONICS ZHEJIANG COMPANY.
408 WENSAN ROAD, HANGZHOU, CHINA

S

b ’ﬁ ’L - ”ii y

www.pptcn.c@m



Negotiating bank(ILf17) ($)
A41A :J(Available with... By...(¥5 % B8 RERAT Lf5 H ﬁﬁﬁﬁﬁ
J73):
1) A e 8T, BRI R HI 35U, s A o7 XA 5F:
@O BY PAYMENT (BRI 334 3K)
(2 BY ACCEPTANCE (i & bt/ 5K)
@ BY NEGOTIATION(GAY)
4 BY DEFERRED PAYMENT(GR #1£13%)
® BY MIXED PAYMENT(JE&1+3K)

2) H IS I UE, 6 245 FIE ST b S A PR 1, SWIFT
CODE 441D ,N %4 ANY BANK IN ..... BY
NEGOTIATON

41D : Avallable with... By.... ANY BANK IN CHINA BY
NEGOTIATON

Ay ! all Er-" '-I ¢ ..'I'.l
W ﬂ( B 2 ,;luﬁ'}tuL www.pptch. !




)

2) The remarks about the L/IC({g Hil-{5 2),
such as

the No. of the L/IC({5 [ iiE 5 fith)
the type of L/C ({5 FHIEZEEY)

the date of issue ({5 il H )
validity & place (& FHUE 2 H A1 1) etc.




27:Sequence of Total (R 3 T1X) : 1/1

40A:Form of Documentary Credit (JR 5115 2 7):
IRREVOCABLE (A A]#ii4H)

20:Documentary Credit Number({g ik 544) :
1349/86283/VR/05 (— A ma iy # =Kk v b 5)

31C: Date of Issue (FFiuE H ) : 121015

31D: Date and Place of Expiry(J<iisf [a] 1 )
121215 IN CHINA




&

3) The currency and amount of credit {5 H ik M
FiF1 4% (The amount of the credit, in a

foreign currency. PAL4N &R HI1E
32B: Currency Code, Amount ({5

Tk 80)

JUE SV

USD70000 ( U.S. DOLLARS SEVENTY

THOUSAND ONLY)

39A: Percentage Credit Amt Tolerance({5

NS SLVT IS

1SNt

1

)

O

2 ‘:_:. g X l‘.;r
.'\-._.:._J;.j:li-’-_:t-:" el et
f,i:i' T ! !! www.pptcn.cém
L] [}

JukE&E 4 I
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J
4)The clause of bill of exchange(J[-2£45#KX), such as
the amount of the bill, the drawer and
drawee, ...etc. (Precise instructions as to the
cocuments against which payment is to be

made. < 17 LSO B 535 7 TH 35 7R)
The name of the party on whom the bills of

exchange are to be drawn, and whether they
are to be at sight or of a particular tenor.{5 H

UE Y SR 55 NI 48 BRI S22 R J
%%ﬁﬂ 2

gl

;I“' ! g iR, e ‘.-'
| 1‘ i 1) il ' wwwpptcn.K
ar = I L
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42C: DRAFTS AT S IHIR): SIGHT  ----- HJ A R

42A: DRWAEE(J. 252225 N): THE ISSUING BANK -
AT

30 DAYS AFTER SIGHT




5)The documents required(£:3K 1) H.97): @

first the types of documents required (ZL3k ) B ds 2
),such as

commercial invoice(F M & 5%),
bill of lading (),

insurance policy ({35 #),
packing listCH 46 51),

—_—a

certificate of origin(J& ;= Hiiik),
inspection certificate( %:1iF)....etc.
Also the required number of copies of the

documents. ﬁ?@ﬁ*%ﬁ&ﬁﬁf P




@
46A: Documents Required(iL ) #9):
1.MANULLY SIGNED COMMERCIAL INVOICE (T F2 1l
K22 IN TRIPLICATE (—i{=47) CERTIFYING THE GOODS
INVOICED ARE OF CHINESE ORIGIN(Zk W/ I R 5% 154
JR= HL 2 )
2.PACKING LIST (46 #.) IN 5 COPIES (—=111).

3.FULL SET OF CLEAN ON BOARD OCEAN MARINE BILL OF
LADING MADE OUT TO ORDER AND BLANK ENDORSED
NOTIFYING THE BUYER AND MARKED “FREIGHT
PREPAID".

4 INSURANCE POLICY IN DUPLICATE. £ 2o.— 2 4y

5.CERTIFICATE OF ORIGIN IN DUPLICATE ISSUED BY
LOCAL CHAMBER OF COMMERCE OR CCPIT. 14} i 2
oY A 28 e 1) SR e Hi ik B — =S 4y

6.COPY OF THE E-MAIL OR FAX SENT BY THE SELLER TO
THE BUYER WITHIN 48 HOURS AFTER SHIPMENT. Vi

il." d ,'- * il
| 1‘ i- 4 wan L\ www.ppten.com
S _ . 1



6)Description about the goods (5t ¥)##iit) ()

such as
name of goods
specifications(Fi#%),
quantity (2 &),
packing(fu%%),
unit price(“-A71),
trade terms(F4 5y A iE)...etc. (A brief description of
the goods covered by the credit 15 H ki T 24 1]
FLAHIR)
The terms of contract and shipment, i.e. ex-works, FOB, CIF
etc. 7[RI FI%EIE 4 3k 1) 28 6% FOBY, CIFA 2% |

b X
VWb L weenen,

e



<,
A5A: Description of Goods(F##tiiR):

1000 PCS OF “FOREVER"BRAND BICYCLES ART

NO N117, MODEL MB28 @ USD 70.00 PER PIECE
CIF NEW YORK, USA

*PACKED IN WOODEN CASES

% SIZE:40CM*35CM*20CM=28000/1000000=0.028CB
M (&)

“G. W=10KG/CASE N. W=9KG/CASE

< SHIPPING MARKS(% 1z b i/ 3k):

3 . .:L’.
.a-.';.'."fn E .. el - i =
“4 uae T4 wwwpptendfim




7) Shipment clause(€iz %) ($)

such as

port of loading(ZZiz )

port of destination( H f#)i)
means of transport(iz i 5 23
shipment date(3iz [H 11)])...etc.

(Shipping details, including whet
and transshipments are allowed
should be the latest date for shi

ner partial shipment
. Also recorded
oment and the

names of the ports of shipment

and the names of

the ports of shipment and discharge. %1z 40 75, {4
o ik Sdis e da 2 VP ] I rdeia H I s ie e

gty

3 ﬂ . :E*'l““lu www.ppten.ce



P
43P: Partial Shipments: NOT ALLOWED ---43%% 14
43T:Transshipment: NOT ALLOWED ---F4 it fe i
44A: On Board/Disp/Taking Charge at(GEfi/ i/
WSS BIEiEHE) SHANGHAI OR NINGBO —
CHINA

44B: For Transportation to (52 47ia 11, B H )
: NEW YORK, USA

44C: Latest Date of Shipment(#xiR 351z 1H):
NOVEMBER.30TH,2012

—

WL L wwweptendl
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8) Additional condition(ff 4%#k), such as the
special provisions about the deal In
accordance with particular business or
political situations of the importing country.{5
UERIE B AR T T R 2ESK, A S slnt
CE RIS O BERER o Sk () R
DA L4 BT s A A S5

i| o J |:' " -.'
] \!i 1 r Et th.. ‘U _WWW.pptcn. ;



o 47A:Additional conditions:

“ 1.EACH PACKING UNIT BEARS AN INDELIBLE MARK
INDICATING THE COUNTRY OF ORIGIN OF THE
GOODS. PACKING LIST TO CERTIFY THIS.

% 2. A USD50.00 DISCREPANCY FEE, FOR
BENEFICIARY’S ACCOUNT, WILL BE DEDUCTED
FROM THE REIMBURSEMENT CLAIM FOR EACH
PRESENTATION OF DISCREPANT DOCUMENTS
UNDER THIS CREDIT.

“ 3. ALL DOCUMENTS MUST BE IN ENGLISH.
4. ALL DOCUMENTS INDICATING THIS L/C NUMBER. "




)

9)Banking charge clauses(4247 %% H 43K)
71B:DETAILS OF CHARGES(& 2% it 1):

ALL BANKING CHARGES OUTSIDE USA AND
THOSE OF THE REIMBURSING BANK ARE FOR
BENEFICIARY’'S ACCOUNT.




[

10)Presentation Period (3Z#HR) ($)

48:PRESENTATION PERIOD(AZ H.#ABR):
DOCUMENTS TO BE PRESENTED WITHIN 15
DAYS AFTER THE DATE OF SHIPMENT BUT
WITHIN THE VALIDITY OF THE CREDIT.

Confirmation(fx ji.f87)
49 CONFIRMATION(f£ 535 7R8): WITHOUT

I ‘f L . Lii"‘a@ﬂ;‘www.ppth,‘ T



e
®

Inst. to Payg / Accptg /Negotg Bank
25K AT R AT R T B4R 7
Sender to Receiver Information [ff &




J
“*Undertaking clauses of the opening bank(J}
EAT 3T 4F452K), which testifies that the
opening bank will hold itself responsible for

the payment to the beneficiary or the holder
of the draft.

Y #
. ‘{i P 3j Wl 1\l  www.pptcn.c@m



J
The explanation for shipping document. iz i
A4 5 1]
“*Whether the credit is available for one or
several shipments.

001?1;, Juk A& :*~//\jZ%/K
“»The expiry date. {5 FHiE#E 1L ﬁﬂ

)
| 11" P ét. vl '||,j Wwwpptcn.f



Section two & three E)\

Q5:Can you give a brief introduction to SWIFT?

Q6:Can you introduce the format MT700 for issuing
of documentary credit?

Q7:Can you Iintroduce the format MT707 for
amendment to a documentary credit?

Q8:What are characteristics of SWIFT L/C?
Q9:What are indications in SWIFT L/C?

Q10: What are circulation of the L/C?

Y #
. ‘{i P 3j Wl 1\l  www.pptcn.c@m



Q5:Can you give a brief

Introduction to SWIFT? @\
SWIFT: the Society for World Inter-bank Financial

Telecommunication (FAER[FENV AR AT 4 i F TR 7 2Y)
@® Born in 1973 at the center of Brussels

@ at its beginning, supported only by 239 banks in 15
countries

@® Bank of China entered into it in Feb of 1983

@® worldwide 24 hours a day, 7days a week, in more

than 10 languages (more detalls, see page 47 In
the textbook)

WL L wwwpptend



SWIFTH 4 (3)

SWIFT X FR: “If ﬂ% Hik%&ﬁﬁlzﬁm A", 2[E |3T

AT IRV 8] 7 [
EEES I NES

SWIFT )4 H
PREL e

'ﬁzéﬂ I\ ﬁz_L_##?LL’bELj
%z %ﬁ%é&%&ﬁaﬁ ISWIFT & %:,
, AEERATI G R T, i e,
ER A RN - NP

T AT %ﬁ?f” T SWIFTI?] T%ﬁ/\ﬁﬁ/@

1, HEME s S RS a2 HSWIFTH I, [k
A DESTSWIFTHAT T &,

Wb T wewepten



Q6:Can you introduce the format MT700

for issuing of documentary credit? e\

PREAAE FHUEFFIE (MT700) A E IR H F#aaR

% ik 27 SEQUENCE OF TOTAL CHL L)

< bk 40A FORM OF DOCUMENTARY CREDIT (FRfEH
HEERD

% ik 20 DOCUMENTARY CREDIT NUMBER: ({ZHiES
iy

< nJ#% 23 REFERENCE TO PRE-ADVICE (F¥i4ciisnsd)
U SAE AR S R sl an i)y 2, I H AN AIZIEA
"PREADV/", F i 568 &0 g5 el H 1.

< T[i% 31C DATE OF ISSUE (FFiF [ W] i Six I A 1H,
)k H B A B ST 3% H

% % 31D DATE AND PLACE OF EXPIRY: (fZ HHiEH%LHA
A R0HE D 1% H A 5 5 A2 i) H 31

| 1\{ p el nll;uu_ www.pptch. i.



< IR B FIEE /SME R

Q)\

(1) IRREVOCABLE (A~ m] #dH BR 45 FHAED

(2) REVOCABLE (rJ #4 IR H 5

k)

(3) IRREVOCABLE TRANSFERABLE (ANm] 4 n]

fF%ﬂ:EEﬁfm k)

(4) REVOCABLE TRANSFERABLE CrJ#4Y nl %%k

HRHE AR

(5) IRREVOCABLE STANDBY (ASHJ a4 45 FA{= FHAIE)
(6) REVOCABLE STANDBY (AJ #4445 Fif= FHE)

;I." J . T 1."
. 1‘ 8 1) Gl ' www.pptcn.oom
= = I i



J
< 1% 51a APPLICANT BANK (& FJiE FFuE ia47)
ik 50 APPLICANT (fi ARG A - — M it
< A1k 59 BENEFICIARY ({5 HUEMRIAZz8a ) - — A H H R
< Wi% 32B CURRENCY CODE, AMOUNT (& FHiF 45 & 1) 1
M A4 450
< T 1% 39A PERCENTAGE CREDIT AMOUNT TOLERANCE
<%%ﬁ$%i?ﬁ@ﬁﬁ%%ﬁﬁﬁ>¥i
o I WS TR IR, BUER s A o0 LI BUE, 40
) /O 5, o L P IFa Ak Ji5%. 398 530A AL i .
< 1% 39B MAXIMUM CREDIT AMOUNT ({ FHiE 52 AR 4l
G701 39B 5 39A AN [F] i H 2
< T]i% 39C ADDITIONAL AMOUNTS COVERED (#i4h 4450 4
R RS SR IG 98 . AR, 85855l
2 AR S




3

< Wik 41a AVAILABLE WITH...BY... (35 41T 2 5 H
Uk AT 7 20

L FeEBATE AT RS A& XU

2) AT E5R: BY PAYMENT CEIHAfTE0) 3 BY
ACCEPTANCE Gzifj7& %.) ; BY NEGOTIATION (iX
1) s BY DEF PAYMENT GEHAf2) ; BY MIXED
PAYMENT (GIREATH0

3) R E B B UUHE IR, X iZ4E PR R Ul s A PR
ZIMEACS 4. 41D, W& HK: ANY BANK IN....BY.....

< ]kt 42a DRAWEE V[ 22232 52 NS i 42C [A] s

H I
< N[k 42C DRAFTS AT (I 25413k HD o 25 42alq
H A 4

< 0] %E 42M MIXED PAYMENT DETAILS (GRAATEk42)

MEE & i



3@

< T ¥k 42P DEFERRED PAYMENT DETAILS GRHf} 2k 4%
20

< 1% 43P PARTIAL SHIPMENTS (43354530 FKRiZ(=
HUE) e W 2 15 v Lotz .

< T % 43T TRANSSHIPMENT (#iz4c3k) FRmizA= ik
e HEEAL, AR EERIA,

< T 44A LOADING ON BOARD/DISPATCH/TAKING IN
CHARGE AT/FORM CE:ft. iz FENC IR Ak 5D

B Ef %t 44B FOR TRANSPORTATION TO... (f8¥ykiz )i
2 Hh)

< Tk 44C LATEST DATE OF SHIPMENT (&% 5 /%
WD) - AR EIR I H . 44C 544D ANBE A I L

< A% 44D SHIPMENT PERIOD (i#l) 44C544DANRE o
[] B H B |

M ﬁ; T

~ www.pptcn.c@m



&

< TJi% 45A DESCRIPTION OF GOODS AND/OR SERVICES
CERWHIA) - BRIIIE S A& 4K

< Ak 46A DOCUMENTS REQUIRED (HlFHIR) Fl
Pu K

» T3k 47A ADDITIONAL CONDITIONS CHi5I 42k

> T]i% 48 PERIOD FOR PRESENTATION (AZHLHARE) : F&
I A3z Bl a2 /D R N AS L

< A%k 49 CONFIRMATION INSTRUCTIONS ({#5i4875)

< HA, CONFIRM : R 5047 PR b %45 HIE

<» MAY ADD : it#l47 0] LLGHZAT F R0 B AR 5.

< WITHOUT : AZERIKNIRAT PR W% 45 FIIE.

4

L)

1)

4

)

L)

W R 7 R
(M ‘f i ::ij-*-aiiﬂ;owW_pptcm R |



% Tk 71B CHARGES (7%

"%%HH%

—Z%, %TKT\TD(H%
JUER N (FEERD ©

}‘EJ'fm

IHD)

AN (F

LD

Rk 5 b, FAt A0 5T,

< 1% 78 INSTRUCTION TO THE
PAYING/ACCEPTING/NEGOTIATING BANK (%3

AKAT AR SAT . BT HIFE 2D
< A[# 72 SENDER TO RECEIVER INFORMATION

=D,

£

&

(th ﬁﬂ%]ﬂﬁﬁ

L]

L] o

s.
~ www.pptcn.c@m



Q7:Can you introduce the format MT/707 _
for amendment to a documentary credit? Q

< {5 HEE % (MT707)

% ik 20 SENDER'S REFERENCE (fZ FJiE 5 1)

< A% 21 RECEIVER'S REFERENCE (WaiRk4T4%5) K HL X
FRIARAT AN IE BARAT I 90 5, JH'S"NONREF".

s I % 23 ISSUING BANK'S REFERENCE (JFiFATI5/5)

» 1] i 26E NUMBER OF AMENDMENT (& &k %) %15 H

UM RS, ZERIZEMUFHES )

< 1% 30 DATE OF AMENDMENT (&2 H M) &A= HAF
16 MOACIEIX I, iz 2 H 2 i H 3

< 1% 31C DATE OF ISSUE (FiF H 8 i ix 1 A 34,
W)k H 3 A H S 38 H 3 .

< Al 31E NEW DATE OF EXPIRY ({5 JHEH A 23D |
15 FH IS A 300 V

4

1)

L)

4

L)

L)

;I"' ’ g, 1
. 1‘ 8 1) Gl 1| www.pptcn.c@m
i g



. P

0’0

n]i% 32B INCREASE OF DOCUMENTARY CREDIT

AMOUNT ({5 HuE4 2388 n)

n] 1% 33B DECREASE OF DOCUMENTARY CREDIT
AMOUNT ({5 H k&2 1 92>

< 1% 34B NEW DOCUMENTARY CREDIT AMOUNT
AFTER AMENDMENT ({5 HUF & 50U 440

< 1% 39A PERCENTAGE CREDIT AMOUNT TOLERANCE

(fg FHuk&4n b B sl i it i oy B B 20

I H RIS JTIEBCNREIR, BUEZR N 3 0 LI EUE, i
5/5, Fo I FEais K 45%. 39B15539A At lnl i H 3.

< 1% 39B MAXIMUM CREDIT AMOUNT SRy N kil

SATMEMD) 39B 5 39AANFE [R] B HL I

% 1] % 39C ADDITIONAL AMOUNTS COVERED (%4 4%
(RIE )

& Rng HUEPT M Prbs 2. AR 12 T e S AT E M

\Qi ?&’f
;I." J . T 1."
. 1‘ i 1) Gl ' www.pptcn.oom

- = I i

\/
0‘0




*
*

*
%%

4

4

-
>)
1% 44A LOADING ON BOARD/DISPATCH/TAKING ||\|k
CHARGE AT/FORM M. iz FzIRe s & 1 b A e 50
A%k 44B FOR TRANSPORTATION TO... (53W'kisff i
b A 0O

< O]k 44C LATEST DATE OF SHIPMENT (&% 5 2% 1H 1 &

B0

o B HCEEAS BRI H . 44C544DARERIN HBR .

< Tk 44D SHIPMENT PERIOD CREY A&

< 44CH4ADAGEF I H I

< T % 52a APPLICANT BANK ({5 FIE FIE I 84T)

< DA%k 59 BENEFICIARY(BEFORE THIS AMENDMENT) ({5

UL 32 70 A

& 2 H N RS R 32 e N, RS2 S IR 52 2\

\J

o0

*

MFEEAE79 NARRATIV

(BHGFER) 5, V

Eld.- ! i (R "'
| 1" i- f awe LU www.ppten.clim
i = £
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< 1 1% 53A REIMBURSEMENT BANK (£24147)
< 1] 1% 57a "ADVISE THROUGH" BANK GE4%147)




J

< n] %t 72 SENDER TO RECEIVER INFORMATION

4iED
< IBENCON/ : ZLRIKIRAT
21245 FAIE B 24

s+ [PHONBEN/ :
IG5 .

< ITELEBEN/ :
< 1]k 78 NARRATIVE (&iEiR)

g HEIEEAZ @A (HH

AN A HRAT

JIRGEA I E

* HAH BN 7

%t N 1 %

p—

AHY

)@
=y

|
L]

IR A JBFI 2 m N .

V
| uar LU www.ppten.cim
< : TR



Q8:What are characteristics of SWIFT

Licy (@)

1. SWIFT credit can be opened by the member of

SWIFT only) Now most

Q% of our S aresmerber of
SWIFT. (T A SWIFT 2 £ b Dok S i -7
DL HSWIFT L/IC. FRERIKZ: . n

NV HRAT AR 5 H

A

2. The cost of opening SWIFT is.much lower (SWIFT

5% HRK. )

If the contents are same, credit opened by SWIFT Is

only 18% of the credit o
the credit opened by ca

pened by telex and 2.5% of

le. ([FIFFZ KN %, SWIFT

(1128 FH LA TELEX (H/

) M18% /A, HA

CABLE (Hif}) [12.5%4 41, )

)
| 11" P ét. vl '||,j Wwwpptcn.K



@\
3. SWIFT credit has more security (SWIFT 4% 5. ) The
Bank Identifier Code is much safer than that of telex and it is
more automatically. (SWIFT )% $# Lt Hi AT 10 23 4 v S5 08
R, HEAR S, )
4. SWIFT credit has(a standard forrrlL WIET % 20 A brifE
k. ) -

It has the specific requirements for each field. %} J-SWIFTH,
3, SWIFTHZH A S —RIZORA (. E.Q. Tag
_50:Applicant

The full contents of applicant should be in four lines and 3
words for each line. Hi A XA H V\]f?‘rg,? 3547

. Q_Z '2'53

Wb L wwwppten



Q9:What are indications in SWIFT L/C?
3

SWIFTH XL FE R

1) For currency(%: 7~ 7 20) :the international standard form
for currency, three letters for each one.

Fot: USD W ANC: AUD: & kJtc: CAD: )
& AISTc: CNY; \[Fe: JPY;  ~A4it: HKD;
WIS GBP:  HiSLGEHI: SEK: \ KKG:EUR;

s BAG: ATS; HCRIREER: BEF; JHE7E: DKK;
o ME L. DEM; fif=2)E: NLG:;  ZF=H50: FIM;
S PEEVENS: FRF:  FEEOCRIER: ITL: B NOK;J

Wb L wwwpten,



J
2. For the date(H #1775 /5 20)---six figures

the first two figures are for year, and the middle two figures
are for month and last two for day, that’s to say “YYMMDD”

SWIFTH I H IR R YYMMDD _GEH D . 19994F

5H12H, #xN: [090502) 20004:3H15H, HRN:
000315; 20014F12H9H, F/~A: 011209,

3. For number (#1737~ 77 10)
 FESWIFTHLCH, Fg A &5, /J\%Iﬂﬁfﬁ@%
RN 0|5, 152, 28d36)#% RN : 5152286736]3[) RICES

~A: 0, 8; %%ﬂ?yﬂ: 05/05

Wb L wwwppten



E)\

4.3 H K7~ )7 3

< SWIFT 5 H (FIELD)4 )%, ui: 59 BENEFICIARY (%%
N, Fia—NH, 592 IS, nl LA E R
N, WA AP AL N B Rk R 7R, Wi51a APPLICANT
(HIEN) o AFRPCT, RaAFEPE . HIEE T
— IR, PP SWIFT HE SCHR A 204 FRIX Rk 2 s

< FESWIFTHXCH, —2eImH 2 nikliH (MANDATORY
FIELD), —£eriH &nJikiH (OPTIONAL FIELD), ik
I H i3 5441, . 31D DATE AND PLACE OF
EXPIRY G HUEAR) , nfdtInH 2 R H ,
A —EBAME HIEEA ), w: 39B MAXIMUM CREDIT
AMOUNT ({5 HIEH KR E&HD

il." i it e -."
| ﬁ P 4 aa LU www.ppten.c@m

£ |




Q10: What are circulation of the L/C?

J

1) the importer signed a contract agreeing to make

the payment by L/C with the exporter
7E [A) i K A TR R ) TR

5 H R 2

2) the importer requests his bank to issue a L/C In
favor of the exporter. I 175§ 2 K247 37 LLH 1

i A 52 2 N A FHAIE

3) If it accepts the importer’s application,

the opening

bank issues a L/ICHRATH52 5 LI i H
H-HL/C

1% JFUEAT

V
it. T www.ppten. m
) = ¢ |




Q\

4) Then the issuing bank informs its foreign branch or
correspondent to advise the beneficiary (exporter),
who then examines the L/C. 28 J5 1l i &7 34T BR

R AT A A2 7 N (HH R, HH R B A () 15 HALE

5k

5) If it does not conform to the conditions set

In the

sales contract, the exporter may request the
importer to make an amendment. 215 54548 & A 4

FANRT B B, HY RS SR EE R ) ARAT HR

R g f

Y #
:1. 1'& Www.pptcn.K

B L



3
6) The importer gives the application form for
amendment to its opening bank i3 K 1 [a] & T UE
ITTRAAE I
/) The issuing bank will send the amendment
of L/C to Its overseas branch or
correspondent bank . JTiFEAT#¥H & Sl &1 K&
25 R AT

Y #
. ‘{i P 3j Wl 1\l  www.pptcn.c@m



J
8) After confirming the L/C, the exporter
delivers the goods to the shipping company
who then issues a bill of lading. Other
documents, such as invoices and insurance

documents are prepared by the exporter.{f: =
JUET € o, DV R R S Acas e i o =) i
) 25 R P B H T R R A8 A B G Rk

R R 20

\‘f o
17 ol .';1 :
| { | - .pptcn.c@m
ll  E= — ut 1. ||.| 2z pp [ 4



C)\
The next step occurs when the exporter draws
a draft on the opening bank and presents It,
with the L/C plus documents to his or her
own bank. Usually this bank will investigate
the documents and, if they are in order, it will
pay the draft. i [ i 25 T URATI S5 0 ) Hodie
7N, I [FlME AT Eﬁat)%m frl PrfEHBERA T
UK 0B ARA T o 45 R P Y
TCiR ,JEQHEIZ’H/EW
e | n. wwwpptcn-f




9)

E)\
he L/C and documents are sent to the
opening bank. It is the bank’s responsibility
to examine the documents in relation to the
L/C issued. If discrepancies exist, they will
have to be either corrected, replaced by new
documents or by amendments. {5 H il F1
T)%%Fiaﬁﬁ UEATEAT K Tﬁj&\kﬁf*ﬁ i

AT ST B AZ R T H B4 IR OR B 4%
ﬁlﬂﬁiﬁ.ﬁnﬁ?ﬁ“ AT R ARATTAS ﬁf DE, B
T 10 BP0 AR AT 1 2 i

W e e h. Wwwpptcn.f




J
10) The opening bank or the paying bank
presents the documents to the importer and
ask for it to make payment. Then the
importer will make the payment to get the
documents. JTUEAT B A THRFEL 40 m) U R
P, B SR AT R i BEA T A Ak b H

\gi ?rfff’f
|78 R <
_ n P 1) Gl 1| www.pptcn.c@m
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B UL
Q11: How many types can the L/C be divided into? @

% Clean L/C & Documentary L/C Y6Z{= FEFI R 2= FAE
< Confirmed L/C & Unconfirmed L/CA# 55,45 B iE Rl AR 5612 H

ik

< Sight & Usance Ls/C B[ 31158 1145 H 3iF
«» Transferable or Non-transferable L/C

Credit F] # i A ] #1015 FHAE
< Back-to-back Credit 15 %1513 FH ik

% Reciprocal L/C *}F

{5 I E

< Revolving Credit {15 HiE
< Anticipatory L/C 13215 FiE(The Red Clause Credit)

% Standby Credit £¢ F15 FiiF

s SWIFT L/C




What’s differences between the draft under
collection and that under @?

A clear distinction should be made between the
draft under collection and that under L/C.

IS based on thus it is
drawn on a trader, whereas
should be drawn on

However, as both

the collection and L/C are reverse remittance,
drafts under both methods should be drawn by the
exporter.

| 1‘4 i 8 G T\ www.ppten,d
o o
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FEWC I BV SRS R UEI | BV SR AR R IX
A FEWCI b e S I TR A H RN e 2 T
ze T NI AR5 FH Uk EI’J/EW%%%%E 1),
& HZHRATHATAS iﬁj’tjiffﬂ’] Bt DL e R AT 5 H Y.
1Elm%’bqﬁc%ﬂfm VEHS R T- 800, WA 7 0
W%BXE i :I%J?}‘EJ E/J

il" i |:' Y -.-
; 1& P 4 LU www.ppten.ca



The following comparison will make the

matter clear: @\

Draft under Collection

Draft under L/C

Drawer
Exporter Exporter
Drawee
Importer Drawee Bank
Exporter/Remitting Exporter / Exporter’s
Payee Bank/ Collecting Bank | Banker

= e —T —
] 1‘{ 1 r EI: thl..'- Hj .WWW'pptcn-



Section 4 Examination of L/C @'\

“*If the payment is to be effected by L/C, it is very
Important to pay great attention to credit
examination. It’s both the advising bank’s and the
beneficiary’s duty to exam the L/C, but parts they
focus on is different. (1% & L/CA 2K, =g FH k&
W H B A LG ST R 2 3 TR i, At
(NESEN=E =N/ NN

“*In a word, the advising bank usually makes overall
examination, while the beneficiary should examine
iIndividual clauses of the L/C.

(B I RIAT T SEAT A2 I A%, 110 52 2 AXSLICH A
ﬁ”/\ﬁj\lﬁffT‘Ehzj;g) WiCad

WL L wwwpptend



Q12:What are the basis of checking

\ 4

the credit? \:.ﬂ
signed

between the seller and the buyer 2 45 J% 32X

JiAEAT R

= A\ [=] -
— = |H].

the most Im
to check.

portant basis for the beneficiary

It Is the buyer’s duty to open the L/C in
conformity with the sales contract. This
means the clauses in the L/C should be in
line with that of the sales contract.

| \'{ ES. 4 itV , Www.ppten, ol



€ According to UCP 600 #2#£UCP600 @\

The Uniform Customs and Practices (UCP) for
Documentary Credits were first issued in 1933 by the
International Chamber of Commerce. It is not legal law, but
It has been widely accepted by the bank all over the world
and it has become one of the most important international
practices.

PR RS RS — U AN S 1548 AL S A A i 852 1ok
s B L [ P[5 441

The latest revision is UCP600. It is stipulated in Article 1 that

are
rules that apply to any documentary credit.

il i i |:' Y w i
; 1& P 4wl T\ PPt



applicant to make amendment without any de

€ According to usual practices in

international trade #R4& [ By 5 2 B — & R 4 :)\

If the discrepancies made in matters of principle,
such as “Republic of China” instead of “People’s
Republic of China”, the beneficiary should ask the

G 2R AT R S U
R SN

BEHBAT

Sl

HETAL

+

IR A, L

tl_‘:

i}rﬁ[] X

" 535 NV 2R ITE F

Y e

;‘.'Itl uiu.. H.i _www.pptcn.
]

ay.
"M AS
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J

However, In practice, some minor discrepancies
may occur frequently. Whether the beneficiary
should ask the applicant to amend the credit or not

depends on the usual practice in international

- BN AN L

- [

trade.

{H A& AESE b 55 &8 K AE

i AN JE 5 WVAZ B R HURATAE A s B o+ &
sERiEiR

N

4 a1\ www.ppten.
- e & |



Q13:What are main checklist by the 3
advising bank? \&

@ To check the importing country’s political attitude Hf
ﬁjﬁm * EI/JIE& DJDF_‘

This Is to see whether the issuing bank is the one
that China does not allow to have any commercial
contact with or whether there is any content Iin
credit showing hostility or discrimination towards
China. o BT UEAT 22 5 A& 1 B U R LR T R AT:
KBRS FHAIE B A5 o [ s A A ] O el SR A AR
1T

Wb T wewepten



&®To check the financial standing of the \
opening bank HEFEITHI R &R \2 >

If the Issuing bank does not have a sound financial
standing or a good reputation, the advising bank
will suggest that the seller demand confirmation to
the credit so as to guarantee payment. This
confirmation is preferably to be made by a
reputable bank.

AN R UEAT AT R4S 1Y < oF <p B IR 4 B e 28, T

1T 2 =2 T WA B Sk S ﬁ%ﬁ%ﬁbj@%ﬁﬁ@ﬂ
AR, X R S8 — S8 2SI HRATIE .
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€ To check if the credit is true or false 3)
HEEHIEER &

This is to ensure the authenticity of the credit.

If the issuing bank does not have a correspondent
relationship with a Chinese advising bank, in which case it
IS Impossible to check its signatures or test keys, the
advising bank should ask a third bank which has a
correspondent relationship with the Chinese bank to help
them check the genuineness of the credit. &1 H k4T 5+
] T8 AT A A RNE 55 58 R X PMF O B AN AT RE S AZ A
S5 BN S T AN AT NAREOR 5 E AT A RS K &
5 — AT e A T % A AR B L SE .

If the L/C has been delivered to the seller directly, he should
present it to the notifying bank for such examination.

| 1‘4 f 4 wan L\ www.ppten.com
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&€ To check other items @\

This includes the undertaking clause, payment
clauses, method and route of getting

reimbursement...etc. f0L4G 54T 5525 AT 2K 4 ik 15 2]
AT IR T 2R I £ 55
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Q1l4:What are main checklist by ,_D
beneficiary? \&

Upon receipt of the L/C, the beneficiary should check
the individual clauses with that of contract to see |if
they correspond with the sales contract.




€ To check the credit effective or not 3)

Pay attention to the following points:

1. A credit must state the bank with which it is
avallable or whether |t IS avalilable with any

bank. ({5 HuE b 2ifs il 1A A 4T Eéﬁji oA
fTARAT Si A

2. A credit must state whether it is available by

3. A credit must not be issued available by a draft

drawn on the applicant. (7 FiiE I H, ASBER T IIE H
g NMERICERRZEN)

il." ’ 3 T -.'
] ‘l‘ i Et bl ‘ U .WWW'pptcn- "
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Q\

The L/C can not be taken as being effective If it

contains the phrases such as:

“subject to final confirmation” L1
“full details to follow (or words of

iR A (H SRR [ 1] 1)

5 A A HE

similar effect)” %1

“credit to be effective upon receipt of mail

confirmation”

the credit will not be deemed to be operative credit.

In a word, to check if the credit
not.

itself is complete or

\gi ?rfff’f
|78 R <
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Q\
such as:

“The L/C is not to be effective until the buyer has got the
required import license”

“The documents for negotiation should have a cable copy of
approval for shipping sample from the opener™

“This credit will become operative after receipt of satisfactory
credit report on the beneficiary through their bank”

L/C contains the above restrictive clauses are not effective
ones. Under such cases, the beneficiary should not make
shipment until he has got the required documents.

-~

Y H#
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€ To check the name and address of )
beneficiary and applicant \:_’

The seller must make sure that the name and
address of beneficiary and applicant are correctly
given and spelt in the L/C. Especially if there Is
some spelling mistake in beneficiary name, we
should ask the applicant to amend it correctly, as
the beneficiary Is the only party who has the right
to use the credit.

WL L e



€ To check time of payment @\

The beneficiary should check if the time of payment
IS the same as that stipulated in the contract. If the
sight L/C Is available with draft, and then the draft
should be sight draft. In case of a time credit, the
usance of draft should conform with that stipulated
in the contract. 52 7 AN % H AT K TR 55 6 [
R E B AH [R]. 2 5 R/ C o 3 eV S35k i IRV S Y
2o BV 52 an A2 i 914 T Uk 1 S8 S PR 2 1y
G R E AT

WL L wwwppten.od



& To check shipment date E)\

The time of loading should be the same as that given
In the sales contract. But it is acceptable if the time
of loading given in the L/C is longer than that given
In the sales contract. The seller should ask for the
extension of shipment date if he cannot make the
shipment within time stipulated in the L/C.

iz I ) .5 &[] A R B TR)AH [R], AE 0 SR A5 R R E
[ 2% L_HTIEﬂtK/\7%JLEEI’JHTIEﬂ¢<JL< e AT AL
AN R ST AN BEAEAS FHUE R E H3PIRR P 2 iz 1 U At b

% EK I I H e K.
U/
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& To check expiry date and place E)\

A credit must state an expiry date for presentation.
An expiry date stated for honour or negotiation will
be deemed to be an expiry date for presentation.
The place of the bank with which the credit is
available is the place for presentation. The place
for presentation under a credit available with any
bank is that of any bank.

| 1‘4 i 8 G T\ www.ppten,d



J
“* Expiry date and place constitute an important part
of a credit. Generally speaking, expiry date is 10-
15 days later than shipment date so that the
beneficiary has enough time to prepare the

required shipping documents for settlement of
payment.

)
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J

If the expiry date Is too close to the shipment date,
e.g., 3 or 5 days later than shipment date, the
beneficiary should ask the applicant to extend the
validity of the credit. If the place of expiry Is
stipulated at the place of the issuing bank, it is
difficult for the seller to know when the documents
can reach the issuing bank by post. And what’s
more, the documents can be lost during transit.

1 § gt
] ‘l‘ i Et bl ‘ U .WWW'pptcn- "
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J
So In practice, we normally do not accept credit that
stipulates expiry place other than in China. If the
seller accept expiry place other than in China, the

beneficiary must allow sufficient time for the
documents to arrive at the issuing bank in time.

Y #
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€ To check the time for surrender of )
shipping documents @

“* The time of surrendering the shipping documents
IS sometimes given In the L/C. This is given in the
case when the time of validity of the L/C is rather
long and the applicant wants to get the required
shipping documents in time to take the delivery of
goods. It is usually given that the “surrender of the
shipping documents should be made 10-15 days
after the date of bill of lading”.

il" i |:' Y w i
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C)\
If no such time Is given, according to UCP600, the
shipping documents should be presented to the

negotiating bank within 21 calendar days after the
date of shipment.

If the expiry date of a credit or the last day for
presentation falls on a day when the bank to which
presentation is to be made is closed, the expiry
date or the last day for presentation will be
extended to the first following banking day.

V.
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& To check description of the 3
goods \2

“* The description of the goods in the L/C should be
In conformity with that stipulated in the sales
contract, including specifications (Article No),
guantity, packing, unit price and trade terms.

“» As for package of the goods and shipping marks,
If the credit requires special packing for the goods,
e.g., goods packed in wooden cases, while what
the beneficiary can do is to have the goods
packed in cartons, amendment is necessatry.

| ﬁ i 3 G TN www.ppten,diim
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& To check tolerance in credit amount, :)\
guantity and unit prices \*

“+* The amount given in the L/C should correspond
with that as given in the sales contract and in the

same currency. Attention should also be paid to
the following points:

1. The words “about” or “approximately” used in
connection with the amount of the credit or the
guantity or the unit price stated in the credit are to
be construed as allowing a tolerance not to exceed
10% more or 10% less than the amount, the
guantity or the unit price to which they refer.

il" d ,'- * il
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J
2. A tolerance not to exceed 5% more or 5% less
than the quantity of the goods is allowed, provided
the credit does not state the quantity in terms of a
stipulated number of packing units or individual

items and the total amount of the drawings does
not exceed the amount of the credit.

Y #
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J
3. Even when partial shipments are not allowed, a
tolerance not to exceed 5% less than the amount
of the credit is allowed, provided that the quantity

of the goods, if stated in the credit, is shipped in full

and a unit price, If stated in the credit, is not
reduced.

Y #
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€ To check shipment clauses @\

The shipment clauses should be in conformity with
that stipulated in the contract, including time of
shipment, means of transport, port of loading, port
of destination, partial shipment and transshipment
as well. According to UCP600, we should pay
attention to the following points:

il" i |:' Y w i
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E)\
Partial shipment are allowed.
A presentation consisting of more than one set of
transport documents evidencing shipment
commencing on the same means of conveyance
and for the same journey, provided they indicate
the same destination, will not be regarded as
covering a partial shipment, even if they indicate
different dates of shipment or different ports of
loading, places of taking in charge or dispatch.

V.
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3>
If the presentation consist of more than one set of
transport documents, the latest date of shipment

as evidenced on any of the sets of transport

documents will be regarded as the date of
shipment.

A presentation consisting of one or more sets of
transport documents evidencing shipment on more
than one means of conveyance within the same
mode of transport will be regarded as covering a
partial shipment, even if the means of conveyance
leave on the same day for the same destination.

\ai y
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€ To check documents required E)\

It is very important for beneficiary to check if the
documents required under the L/C are easy to
obtain within the period of presentation. If the
beneficiary has no control over a certain kind of
document, he should ask the applicant to make
amendment or even delete such kind of document.
A credit should not require presentation of
documents that are to be issued or countersigned

by the applicant.
; ff e t ::il..."l'ﬁ Wwwpptcn-K



&®To check if there are any 3)
contradictory clauses \*

The beneficiary should also check if the clauses in
the credit conflict with each other. For example In
the case when through B/L is required for
negotiation but transshipment is not allowed; the
price term is CFR, but insurance policy or
certificate Is required for negotiation...etc.

WL L e



®To check if there are any mis-spelt 3\
words or phrases \*

This Is to see whether the words are correctly spelt,
for example the name of commodity in the S/C is
TOMATO but in the credit it is wrongly spelt as
TOMOTA. We had better ask the applicant to
amend it to read “TOMATO?”. If in the credit there Is
one spelling mistake, the usual practice in making
shipping documents Is to describe the commodity
name still as “TOMOTA” and followed by the
correct name Iin brackets.

| 1‘4 i 8 G T\ www.ppten,d
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In this way we can save the amendment charges for
the applicant.




®To check if the charge clauses 3)
acceptable or not \\°

Generally speaking the banking charges occurred in
the importer’s country are for applicant’s account,
while the charges occurred in the exporter’s
country are for beneficiary’s account. But if in the
credit it is stipulated as all banking charges are for
beneficiary’s account, we should ask the applicant
to amend the credit as above mentioned.

W i |:' Y w i
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15:What are the points to be noted fox:
Q p 0@‘%’

1. A credit can neither be amended nor cancelled
without the agreement of the issuing bank, the
confirming bank, if any, and the beneficiary.

2. An issuing bank is irrevocably bound by an
amendment as of the time it issues the
amendment.

3. The terms and conditions of the original credit will
remain in force for the beneficiary until the
beneficiary communicates its acceptance of the
amendment to the bank that advised such

amendment.
4
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J
4.Partial acceptance of an amendment is not allowed and will
be deemed to be notification of rejection of the amendment.

5.A bank utilizing the services of an advising bank or second
advising bank to advise a credit must use the same bank to
advise any amendment.

6.The beneficiary should check the credit thoroughly and
carefully. He should try his best to ask the applicant to
amend all the discrepancies by one letter, avoid frequent,
amendments to follow.

7. The cost of amendment is borne by the party who is liable
for the correctness.

-~
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Q16: What are discrepancies between the L/C
and the documents in relation to the L/C issued? 6)\

< The L/C expired {5 HiF 2

A=

< The draft not properly drawn JI 227

*» There was no indication on the bill of lading that goods were
shipped on board# 5. _E ¥ A A W) &35

< There was insufficient insurance &4 2

< An invoice description did not match that of the L/C % 22§k

545 FAEAN DL i
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How to handle documentary discrepanci
i

¢ Correct the discrepancies and resubmit the
documents and draft within the validity of the L/C

“* Request the importer to waive discrepancies if they
do not materially affect the shipment

“*Provide a documentary discrepancy guarantee If,
unwilling to wait for the waiver, the exporter Is
confident that the importer will accept the
discrepancy

s Submit the documents on collection basis

\gi ?rfff’f
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eUCP 600 ()\

“*The eUCP was developed as a supplement
to UCP due to the strong sense at the time
that banks and corporates together with the
transport and insurance industries were
ready to utilise electronic commerce. An
updated version of the eUCP came into effect
on July 1st, 2007 to coincide the
commencement of the UCP 600. There are
no substantive changes to the eUCP, merely
references to the UCP 600. iz
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Q17: What is Discrepancyé\

The beneficiary Is Instructed to present the
documents stipulated in the credit to the
bank. When the bank receives these
documents, an examiner checks them
against the credit. He determines whether
or not the requirements of the credit have
been carried out.
N/
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C)\
First, the examiner reads the credit. He determines what

documents It requires and sees whether he has received
them.

Then he goes over the L/C, point by point, to make sure
each requirement has been satisfied by the documents.
And he also checks whether the documents are consistent
with each other. If any of the documents are missing,
don’t satisfy the requirements of the L/C, or are not
consistent with each other, the examiner writes this down.
We call these errors “discrepancies”.
i #
fi{f e £ i ’|u WWprtcn-K



C)\
If the bank is the nominated bank, say, a negotiating
bank, it will advise the beneficiary of any errors or
discrepancies that it has found and send the
discrepant documents back to the beneficiary for
correction. The beneficiary makes necessary
corrections and represents the documents to the

bank. Sometimes this process might be repeated
several times until the examiner can find no more

discrepancies.
ﬁ: s t il I||L; www.pptcn. m



C)\
If the bank Is the issuing bank, the documents might
be refused Iif found discrepant.

Discrepancies may be correctable or uncorrectable.
For example, if an unsigned commercial invoice Is

presented when it is required to be signed, we say

a correctable discrepancy occurs. If the documents
are presented later than the expiry date, we say an
uncorrectable discrepancy occurs.

V.
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3>
Banks must examine all the documents presented
under a credit to determine, on their basis alone,
whether or not they appear on their face to be In
compliance with the credit.

Banks have a maximum of five banking days
following the day of presentation to determine If a
presentation is complying. If the documents are
presented on or after the expiry date, or on a day
which is less than five days earlier than the expiry
date, this period shall not be curtailed or otherwise

affected. .
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J
An issuing bank must honor the documents which it

determines are in compliance with the terms and
conditions of the credit.

A confirming bank must honor the documents which
it determines are in compliance with the terms and
conditions of the credit.

If a nominated bank honors a complying
presentation, it must forward the documents to the
Issuing bank or confirming bank, if any.

V.
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If the i1ssuing bank receives a discrepant presentation
and decides to refuse to honor, it must send a notic&30
the presenter, which must state the followmg:

* that the issuing bank is going to refuse to honour; and

* all the discrepancies in respect of which the issuing bank
refuses to honour; and

¢ that the issuing bank is holding the documents at the
disposal of the presenter; or that the issuing bank is holding
the documents until it receives a waiver from the applicant
and agrees to accept it; or receives further instructions from
the presenter prior to agreeing to accept a waiver; or that
the Issuing bank is returning the documents.

| fir P { wae LU www.ppten,



C)\
Such a notice must be given by
telecommunication or, if that is not possible, by
other expeditious means, not later than the close of

the fifth banking day following the day of
presentation.

If the Issuing bank, or confirming, If any, fails to act
In accordance with the above, it shall be precluded
from claiming that the documents do not constitute

a complying presentation.
ﬁ: s t il I||L; www.pptcn. m



* See materials




5. Practical Training (31 H 5291 3)
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3. ExercisesP16-17
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