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1.Learning Objective (%¥3JH#R) ()

< Skill Objective($28¢ H#r): To apply to the
iInsurance company or its agent for the insurance
documents correctly and skillfully according to the
letter of credit. (15 FHUE AR 202k Hb ] PRIS 28
) B A HH 3 7 AR S B )
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Knowledge Objective(1iR H1r): ($)

To know about:

<+ the meaning of insurance documents and marine
Insurance;

*¢ main characteristics of marine insurance ;
¢ the risks and the losses in marine cargo insurance;

* basic risks coverage, general additional risks coverage,
special additional risks coverage under China Insurance
Clause;

“* main types of insurance policy;

« the main contents of the insurance policy;

“ discrepancies avoided in making out insurance document
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2 Operating Tasks(#1E{F55) Q\

e

“* Wangtao is the salesman of CHINA ELECTRONICS
ZHEJIANG COMPANY. The time of shipment (date of
delivery) is approching. Now you are Wangtao and are
required to do this task for him to requests the Insurance
Company to issue the insurance policy (under CIF terms ) at
invoice value plus 10% with covering the relative risk as per
the stipulations in contract or the L/C. The issuing date of
insurance policy should not be later than that of shipping
documents. The date is Nov. 19TH, 2012 , No. 08045099.
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The procedure of effecting insurance _-.
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2. WEBRRFHEH 3)
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B SAFAF], AR S A 0 v VA A B AN

I CIFH DR, (RS ESE=CIFLE x (1+5AR N E)

M CFRIE O N, (R E&H=CFRH X (1+FF LIRS 27 %)

B FOBHE AN, RIS 4%=FOB Hix (1+ 1518 2 R +45 4
PRI 3 %)

CIF (CIP) #=CFR (CPT) #/1-fxk B 2> (1+ B AR %)

RS BRI V2. IR B =R S8 TR 57 2

MR CIFH

M. PR3 =CIF x (1+FARInE) x PR F

Fitn: R CIFL M S AUS$30,000, frfw2i 2. 45 0.6%,
i F5:0.03%, %L 110% %0k, W fRES 7%= 30,000 x
(1+10%) x (0.6%+0.03%) = 33,000 x 0.0063
= US$207.9
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BHER (3)
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3.0perating Sample (#AF7~1E) (D)
JUE _F 1) DR IS B4R 45 K

INSURANCE POLICY OR CERTIFICATE IN DUPLICATE ISSUED BY... TO THE
(1) (2) (3)

ORDER OF...ENDORSED IN BLANK COVERING ALL RISKS AND ...
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(4) (5) (6)
INCLUDING ... RISKS IRRESPECTIVE OF PERCENTAGE AS PER C.I.C.
(7) (8) (9)
DATED ...FOR 110% OF THE INVOICE VALUE SHOWING ..., CLAIMS,, IF ANY,
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(10) (11 (12)
PAYABLE AT...IN

(13) (14
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ZOHF AL TV AR IS P L R B RN E R T

b B E B EE S O A B WHL A
WA oty
)y CHINA ELECTRONICS ZHEJIANG COMPANY

Fric Bl ok S5 i 1 %4 Yy Bt 4 R LRI 470
AS PER INV. NO. | 1000CASES | “FOREVER’BRAND BICYCLES | USD77,000.00
20MSF43 L/C NO.: 1349/86283/VR/05
Eﬁiffz i 4| Vs K 5
BB T I 2011 4F 11 H30H niz HesNEW YORK
s e g SHANGHAI | ##
2 FINEW st
YORK
. ALL RISKS AND WAR RISKS BAR 45 5
R 20114F11 H14H 4




@ LHER, RHREE (3)
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2) RESR(POLICY NO.) :— M ARG A~ 7424 — IR 3 2

AR HIEAN: 08045099

3) Rl N (The Insured): g ORES N B FR, 1282 0 DR 5L
ok, WEHUELCFRRIRE, —ME 5 N (beneficiary)

s RSB e, WG IR EEE . E AN R U E -
“ .. issued to the order of xxx bank.”, I{# s B 11353k A 40

ﬁijz}?}i“To order of xxx bank.”

A= HIEA:

> B R A EMT A A

* INSURED: CHINA ELECTRONICS ZHEJIANG COMPANY
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4) Frid (Marks & Nos.) :“As per Invoice No....”Z A2 &M
FIL T K, BUONEREGN, Dot l*ilWyim, n] LA i
REEATIZNT

5) AN E (Quantity) SHFEAHE], HSHm AREEM A

e %%%ﬁf%iﬁ'%ﬁf%ﬂi%lﬁlﬁﬁéﬁ HCR STV E S
i, AT B A A LUE oA 1 . [R] I IS S AR RO T e

124 Fr (Description of Goods): 5428, F=HbiE F ik
*ﬁi FVFIHE TV Se R o

7) 1RE4%i (Amount Insured) N AZECIFIERE - ¥/= FIIE RN &
P, AN R I R R B, A S

5 FHUERBE AR . 40522 Sl e uledfra,  NAZ A
AT BEK R K5 5/NE RN 2L.
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EREEWT:  3)

g Tk R pine: 1l
MARKSENOS? | QUANTITY# DESCRIPTION OF GOODS® | AMOUNT INSURED#

¢/ N ¢/ ¢/

RO TLTE Y e R _ e — R T
48 FER LYY AU L ANEN WTAREVERYER AT TEX o)l
LR L AR B PR T +| .......'._'.*J _'_.I_.__'.__._ _| -'.""_.l_| l___"'. ol ......."J

(SFe LCNO: 08683 VRIS ¢
J

SiAEEE ?
TOTALAMOUNT INSURED:  5AY USDOLLARS SEVENTY-SEVEN THOUSAND OKLY.
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8) LRI T FI % ( Premium & Rate):—MIHE “As arranged” (1% L 3E ), 4n
15 HUEZE R B DR RS B A0 2 28 ), IR 3% Bk B HAR I G B0 9 %
Ap= HIEN R

RATE AS ARRANGED

9 JHHEA (Slg. On or Abt.) AV H IR, EAMY)HY, e, WIE

H“As per B/L”.
KA EHIEANHIE H
SLG. ON OR ABT.: AS PER B/L

10) iz%i T H (Per Conveyance S.S.) :FziEIMIZ . k. Wiz
1), FECEN T REMEAL, WIFE—REME 4 R 9T B R4, R R
P4, WIHT “&/or steamers”™s i LAz d 7 =0, W40 7l4T
“By train”, “By Air's%. %L1z 2| N Fili in4T “Other Conveyance”s

A= HIEA S st T A
PER CONVEYANCE S. S. “Maria” V.275
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1) B8zt (From...to) — 3R Fe 8 L fe g — AN g
—ANH I, WP Eian), DO s s RR, andl
IEA L0 R s 2 2 nE, AIIEE “New York and thence
to Chicago”zi“New York in transit to Chicago”.

A= HIEA:
H 2 ER
FROM: SHANGHAI VIA TO NEW YORK

12) APrF ] (Conditions) :F%45 H ik _EARES S35 BT &1 1 G 1] |
IRIEE

: f{ L — ; Ek ;:hai li _ Www.pptcn.



X /JI_%D\

- N PR AT FHAE R E I B R Ok o R T ek S VR EL AR, et %45 IR RN
EMIPIEE

- WHE FUESA RS AR RS, AT REOR DI . KRG P22 =AM A
S H AT AR —Foh

- WHE FUER e A A B 4k, AFHETT R sE 1T 5 1, AR E A
FOORBS 22 W] IRAT i, W DAAROR, PRI BN 4 B R IE

- W SHE FHAEAA B2 “AS iR (rrespective of Percentage) , R
BT LI b 8 453K

A= HEA:
PRI ) <

s CONDITIONS:

% COVERING ALL RISKS AND WAR RISK AS PER OCEAN MARINE CARGO
CLAUSES AND WAR RISKS CLAUSES (1/1/1981) AS PER CIC CLAUSE.
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H#H. #lun: Covering All Risks and War Risk as per Ocean
Marine Cargo Clauses & Ocean Marine Cargo War Risks
Clauses of the People’s Insurance Company of China dated
1/1/1981 . (F Je vp [F] N RAR B 2 7] 19814F1 H 1 H iz 52 W) 453K
RbEIE O PR G 5 R R — VI R AR e )

FESERRNV S5, HEESCRIPER A4S, W OMCCAEE
Ocean Marine Cargo Clauses, OMCWRC f{#Ocean
Marine Cargo War Clauses , PICC (CIC) People’s
Insurance Company of China , DDfU# dated, CIC/tU#
Institute Cargo Clause (G344
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13) PRES 2 Al A H i AEE A CInsurance Agent) :
A BHACHE N ZFR. VEgIbE, DAY N B i 2R
AR HIEA:

A N B ORI A w3 43 2 W]

The People’s Insurance Company of China Shanghai Branch

X X X
Authorized Signature
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14) AT SORIEE AT B2 4 % (Claims Payable at/in) Tﬁfmﬁﬁ
UERLEIHS,  —BORE H ARG s o A B i — i S0

SO AR . AFE HIEN G A H
CLAIM PAYABLE AT: NEW YORK IN USD

15) fRFHA8 % H A Fih &5 (Date and Place) : f#[%

AHANAE YR Fisin T H2Z 57 f4s (UCP600)
PR, BT AREaz o H IR T el e da B2
WA H PR s . AREEA:

H F H A i

ISSUING DATE: Nov. 14TH , 2011 Shanghai

—
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4 Basic Knowledge (A:fiiAI1R) ()

Chapter Nine Insurance Documents

Q, Section one General view of Insurance

Q, Section two Insurance Documents
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Q1: What is insurance document?

Q2: What is marine insurance?

Q3: What are main characteristics of marine insurance ?
Q4: What are the risks in marine cargo insurance?

Q5: What are the losses in marine cargo insurance?

Q6: How many basic risks coverage under China Insurance
Clause?

Q7. How many general additional risks coverage under China
Insurance Clause?

Q8: How many special additional risks coverage under China

Insurance Clause? 4
-.\V
]li | Cine '; I I | ||  www.pptcn.
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trade could be damaged or lost by a variety of accidents.
iz, EPFRSH S TR e] BE 52 o5 AP AR R S A SR
A8 93 5 B R

** In addition, by loading , unloading and warehousing some
risks also exist.tbAh, fEett, HETM MR AFAAE L
AN

** In order to be indemnified in event of damage or shortfall,
importer or exporter ,depending on the trade terms , effect
insurance against goods contracted prior to the shipment /1
PR AERFE YR, B DR TR YE S 2 ARE N Edkis
IR REN R S/ e SR A TR IRET L
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Q1: What is Insurance document? _..

< Insurance document is issued (k) by
insurance company ({522 %)) | indicating the
type and amount coverage (£ & AP RT &%) in
force on a particular shipment (%fE5i%)) , used
to assure ([f]...frilF) the consignee (Y7 A)
that insurance is provided to cover loss of or
damage to cargo while in transit (fEizHiigH &k

DI A R B 00 T S PRI ER IR B ) T 48 ).

Y/
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Q2:What is marine insurance?

.....

g\

 Originally , insurance was only applied to losses at
the sea, where risks were always great. 5%, &

Filg Lk, &

o A iE H

b RS 2

FRH

“*What is more ,ocean shipping takes up the biggest
share of the volume of goods transported in

international trade. 1 H., {185/

2

0T

R (2 /050%)

[ 54 2 S )

(0]

»* Therefore , marine insurance has become the most

important one. [x

B, R ORES ROY B BT )
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**In international trade, insurance is to protect the
iInterest of importer and exporter from possible
financial losses caused by risks during the transit
of goods from factory or warehouse in a country of
origin to the warehouse in a country of destination.

XN
@@M%%f
(ENCS Y TsuN

, PRI TRy BEH

0 H

P A B
%Mrﬁ ) Bm EE R H ) E
SRR BErE AR I 2R B O

\%j 17
i uai Ty Www-|:>|t>tcn-(
: 4



.....

+* As a title document, insurance document can be

transferred . 1E WA, PR P8 i 4%k,

“+ Endorsing and delivering the full set of originals can make
the same as the bill of lading transfer.i5 T A1 AT & IEA
B IR R 2 —#ERT . Under trade term CIF, the
seller effects the insurance, the risk, however , will be taken
by the buyer as soon as the goods passed over the ship’s
rail in the port of shipment . ZECIFH S ARE T, 2k T
fr, 2RI, — BItYad Sas s i) iz e, KU 4y
T RTT

¢ Accordingly , the seller should transfer insurance document
together with the bill of lading ,i ,e. The right of indemnity
will be also transferred AHN b, S2 5 W i3 [F] 42 B 4L ik
ORIS 5L, A2 Ul = I BB [R] IR ik T ﬁ

TVM
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Risks in marine cargo insurance ( )are of
many kinds , which can generally be classified into

1) Perils of the sea (X[, #XE) : caused by
natural calamities ( H#AK5E) and fortuitous
accidents (410 . Perils refer to risks, which
occur at sea, or at the place where the ocean and
land, or the ocean and the inland river, or the
ocean and lighter are connected.

: ﬁ» 1 = : Ek :;L“"'“..i li e i



Perils of the sea Q}

Natural calamity refers to the perils under force
majeure (A B $1J7)such as vile weather, thunder
storm and lightening, earthquake flood ...,etc

Fortuitous accidents are such risks as ship standing,
striking upon the rocks ,ship sinking , ship collision ,
colliding with icebergs or other objects, fire,
explosion ,ship missing....,efc

RETS
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2)Extraneous risks (7h K X5 )z Q\

Extraneous risks(#F KX ) caused by various
extraneous reasons, including general extraneous
risks and special extraneous risks .

1)General extraneous risks include theft or
pilferage , rain , shortage , contamination, ship
missing ...,etc

2) Special extraneous risks include war risks,
strikes, non-delivery of cargo, refusal to receive
cargo,...etc.

S0l L wenepstenc



“* Ocean losses refer to the direct or indirect Iosses
of the insured subject matter during the voyage
owing to the perils of the sea.

<»Marine losses (¥ EEW)4i5%) are the damages
or losses of the insured good incurred by the
above risks. The losses and damages done to the
goods can fail into two types:

| ﬁ . .. 1l www.pptcn.co
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& Total loss (=¥, £9t) ‘:)\}

Total loss of goods can further be actual total loss and
constructive total loss .

Actual total loss (5Zfr4=9ii ) : the insured subject matter is

totally and irretrievably lost. It means the lot of the
consignment has been lost or damaged or found valueless
upon the arrival at the port of destination.

The constructive total loss (#ExE44 ) It is estimated that
the actual total loss of cargo is inevitable or the cost of
salvage or recovery could have exceeded the value of the
cargo. It is found in the case where the actual loss of the
Insured goods is unavoidable, or the cost to be incurred in
recovering or reconditioning the goods together with the L
forwarding cost to the destination named in the policy N
would exceed their value on arrival V

. ﬁ o 1 uf....’llj. www.pptcn.“m



¢ Partial loss(5 701K ) ()

Partial loss can be either general average or
particular average.

& General average(3L[A#4% ) is in use when both
the ship and the consignments on board are
endangered and the captain , for the safety of the
ship and the consignments on board , intentionally
and reasonably does some Sacrifices or makes
some expenses

® A particular average loss(H¥.H1/4 ) means that a
particular consignment is partially damaged

i . (i Hi W PRI



Marine insurance coverage (3)

Under China Insurance Clause (C.1.C), for ocean
marine insurance , there are

basic risks coverage FEA [ Fi
additional risks coverage [ft ik




Q6: How many basic risks coverage

Basic risks coverage falls into three groups:
Free from Particular Average (F.P.A) ~“}-Z [
with Particular Average (W.A.P) /K5

All Risks. —1JJ [

R\ § . 3 011 wwwppten, :



Basically, is a limited form cargo insurance in that
no partial or damage is recoverable from the
insurers unless that actual vessel or craft is
stranded , sunk or burnt . Under the latter
circumstances , the F.P.A cargo policy holder can
recover any losses of the insured merchandise
which was on the vessel at the time as the insured
would obtain under the more extensive W.P.A
policy. The F.P.A policy provides coverage for total
losses and general average emerging from actual

‘marine perils’.
HV:
ﬁ: 1 1’.;: wiw.pptcn.cam



€ With Particular Average (W.P.A) 3)

?.'

: g
vt

With Particular Average covers wider than that
F.P.A .Aside from the risks coverer under F.P.A
this insurance also covers partial losses of the
Insured goods cause by vile weather , lighting ,
tsunami , earthquake and/or flood.

di /7
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The cover of All Risks is the most comprehensive of the
three . Aside from the risks covered under F.P.A and W.P.A
conditions , this insurance also covers of loss or damage to
the insured goods whether partial or total , arising from
external cause in the course of transit . It should be noted
that ‘All Risks’ does not ,as its name suggests , really cover
all risks . The “All Risk” clause excludes coverage against
damage caused by war , strikes ,riots...,etc These perils
can be covered by separate clause . And All Risks covers
only physical loss or damage from external cause .

wuéii,/yf*’:”
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Q7: How many additional risks coverage
under China Insurance Clause? 9

special additional risks

% According to the nature of the goods insured , the
cargo owner may choose any of the three basic
covers mentioned above . If more protections are
needed, he may further insure his goods against
one or several additional risks . No additional risk
can be purchased to insure goods independently
(according PICC).

i . (i Hi W PRI



L 2 2B 2R 28 2% 2B 2% 2B 2R 2B 4

General additional risks(— % i ks -~

Theft ,pilferage and non-delivery risk fir &3¢ i1 AN
Fresh , water and/or rain damage risk % 7K Fi ik [
Shortage risk %5 =[5

Intermixture and contamination risk 7&Z%%5v5 K
Leakage risk 12w [

Clash and breakage risk %51l % [

Taint of odor risk 82 B[

Sweat and heating risk 27 5 #

Hook damage risk %5 B’j

Breakage of packing risk 2 ik 51 56

Rust risk 4541 %

| ﬁ . 1 (o 1l www.pptcn. m



L B 2B 2B 2R 2% 2 2

Special additional risks (<7 7k [ 1 [s): -

3

War risk [fi% 4+

Strike risk 22 T.[%

On deck risk #a [

Import duty risk I I ICHLES
Rejection B[S

Aflatoxin =5 2 25
Failure to deliver & Tt NG [

i . (i Hi W PRI
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Section 2 Insurance Documents (5)

'

The main types of insurance policy 1 [ B fr) 3= 2%
}_jié{

The main contents of the insurance policy
PRBSG ) FE AR
Cautions and notes for insurance document

RS FL3J8 [V a2 I
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Section 2 Insurance Documents Q\

are they?

Q9: What are the main contents of the insurance
policy?

Q10: What shall we pay attention to in making out
Insurance document?

Y/
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Q8: How many main types of insurance policy? What are thgl’?

There are 5 insurance documents In
International trade .

insurance policy {4 % 5.

insurance certificate {45 & iF

cover note PR B itk B 5/ O a8 505/ O 5.
open policy FZ) LR [ .

floating policy




.....

the insurance company and the party insured ,
containing all terms and conditions of the
agreement ( normally preprinted on the reverse
side of the policy ) . It shows details of the risks
covered , so also called formal insurance policy .

-.\Vf
n  xp 1) A | | www.pptcn. _ ‘m



.....

¢ Insurance certificate ()

'

“* An insurance certificate is a document issued to
the insured certifying that insurance has been
effected . It contains the same details as an
insurance policy except that the version of
provisions of the policy is abbreviated . In some
countries , an insured person must have a policy
before he can take legal action against an insurer .
A certificate alone is insufficient evidence on which

a legal action is based .
NV:
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It is a document normally issued to give notice that
Insurance has benn placed pending the production
of policy or a certificate . Such document does not
contain full details of the insurance to be effected .
In most cases , this applies to transaction insured
by the imoorter under FOB or CFR terms .

¥V
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€ Open policy 5)

'

“* This refers to an agreement between the insurer
and the insured where the coverage , liabilities and
premium are set out without a lump sum stipulated
as the case of floating policy , whereas the
maximum sum for each shipment is limited . An
insurance certificate is issued after the declaration
by the insured of rach shipment .

wuéii,/yf*’:”
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¢ Floating policy ()

“* This policy is issued for fix conditions of insurance ,
where each carge is not insured individually . Each
ship can be declared by the insured for goods
shipped on a named vessel .As each shipment is

made the value of the sum insured is reduced
accordingly until it is exhausted

¥V
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Q9: What are the main contents of the
insurance policy? (3)

€ Invoice No.: Invoice No. of the goods insured .

€ Policy No.: it is designated by the insurance
company

& Insured: the beneficiary under the L/C or the
exporter of the contract

&® \Marks and No.: be identical to the mark on the
invoice, or write “as per Invoice No....."”
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&® Package and Quantity : the largest packages and
kinds. It should be consistent with the Invoice and
Credit concerned . Write net weight if the goods
are in bulk

& Description of goods Insured : name of the goods
iInsured. It should be consistent with the Invoice .
Write a general term is so many names involved .

Y/
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€ Amount Insured : the actual insured amount .
Specifies coverage for 110 percent of the CIF
value . round figure required after decimal point,
and the currency should be consistent with the that
the credit

& Total Amount Insured : the amount in capital
letters . The currency and amount should be
consistent with the above-mentioned amount in

figures
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Ht’l i 5 & WWW.pptcn.“m



.....

€ Premium Rate : the insurance company preprints
“"AS ARRANGED" we need not fill it in unless the
credit requires specific premium clauses

& Per Conveyance S.S : the name and the code of
conveyance

€ Sig On Or Abt : write the issuing date of the
transportation or just write “As per B/L".

| ﬁ . .. 1l www.pptcn.co
SIS - i



.....

loading (named place of receipt), "to” followed by
the port of discharge (named place of destination)

& Conditions: fill in as to kinds of coverage
stipulated in the credit or in the contract and clearly
Indicates the insurance clauses and their permuted
years
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€ Surveying Agent : the agent of the insurance
company at destination /

€ Claim Payable at : The place of remuneration
payment and the compensated currency.
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€ Date and Place : The place and the date of the
Issuing insurance policy .The issuing date if the
iInsurance policy should not be later than the
issuing date of B/L. The place of issuing as a rule
IS the place where the beneficiary is domiciled .

€ Signature : the insurer or its agents

\%j ,J::/'rf
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Q10: What shall we pay attentionto in
making out insurance document? 3)

: 3
vt

€ An insurance document, such as an insurance
policy, an insurance certificate or a declaration
under an open cover, must appear to be issued
and signed by an insurance company, an
underwriter or their agents or their proxies.

€ When the insurance document indicates that it
has been issued in more than one original, all
originals must be presented.

& Cover notes will not be accepted

| ﬁ . .. 1l www.pptcn.com
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€ An insurance policy is acceptable in lieu of an
iInsurance certificate or a declaration under an
Open cover.

& The date of the insurance document must be no
later than the date of shipment, unless it appears
from the insurance document that the cover is
effective from a date note later than the date of
shipment.

€ The insurance document must indicate the
amount of insurance coverage and be in the same

currency as the credit. V
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be for a percentage of the value of the goods, of
the invoice value or similar is deemed to be the
minimum amount of coverage required.

If there is no indication in the credit of the insurance
coverage required, the amount of insurance
coverage must be at least 110% of the CIF or CIP
value of the goods.
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When the CIF or CIP value cannot be determined
from the documents, the amount of insurance
coverage must be canculated on the basis of the
amount for which honour or negotiation is
requested or the gross value of the goods as
shown on the invoice, whichever is greater.

The insurance document must indicate that risks
are covered at least between the place of taking in
charge or shipment and the place of discharge or
final destination as stated in the credit.




.....

A credit should state the type of insurance required and, if any,
the additional risks to be covered. An insurance document
will be accepted without regard to any risks that are not
covered if the credit uses imprecise terms such as
" vusual risks “or " customary risks ".

When a credit requires insurance against " all risks " and an
insurance document is presented containing any " all
risks "' notation or clause, whether or not bearing the
heading " all risks %, the insurance document will be
accepted without regard to any risks stated to be excluded.
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any exclusion clause.

¢ An insurance document may indicate that the

cover is subject to a franchise or excess
(deductible).
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